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South Sioux City
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Quality of Life...
A Cardinal Rule

March &, 2016

Citizens of South Sioux City, Nebraska,

The Comprehensive Annual Financial Report of the City of Scuth Sioux City, Nebraska for the
fiscal year ended September 30, 2015 is hereby submitted. State law requires cities to issue
within six months of fiscal year end a set of audited financial statements. This report fulfills this
requirement for the fiscal year ended September 30, 2015. Responsibility for both the accuracy
of the presented data and the completeness and faimess of the presentation, including all
disclosures, rests with the City. We believe the data, as presented, is accurate in all material
respects and is reported in a manner designed to present fairly the financial position and results
of operations of the various funds of the City, All disclosures necessary to enable the reader to
gain an understanding of the City's financial activities have been included.

Management assumes fuli responsibility for the completeness and reliability of the information
contained in this report, based upon a comprehensive framework of internal contrel established
for this purpcse. Because the cost of internal control should not exceed anticipated benefits, the
objective is to provide reasonable, rather than absolute, assurance that the financial statements
are free of any material misstatements.

The City's financial statements have been audited by Wiliams & Company, a firm of licensed
certified public accountants. The goal of the independent audit is to provide reasonable
assurance that the financial statements of the City for the fiscal year ended September 3G, 2015,
are free of material misstatement. The independent audit involved examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements; assessing the
accounting principles used and significant estimates made by management; and evaluating the
overall financial statement presentation. The independent auditor concluded, based upon the
audit, that there was a reasonable basis for rendering an unmodified opinion that the City's
financial statements for the fiscal year ended September 30, 2014, are fairly presented in
conformity with generally accepted accounting principles (GAAP). The independent auditors’
report is presented as the first component of the financial section of this report.

The independent audit of the financial statements of the City of South Sioux City was part of a
broader, federally mandated “Single Audit’ designed to meei the special needs of federal grantor
agencies. The standards governing Single Audit engagements require the independent auditor
report not only on the fair presentaticn of the financial statements, but also on the audited
government's internal controls and compliance with legal reguirements, with special emphasis on
internal controls and legal requirements involving the administration of federal awards. These
reports are available in the City's Single Audit Section of the City's Comprehensive Annual
Financial Report.
City of South Sioux City, Nebraska

1615 First Avenue, South Sioux City, Nebraska 68776-2245 South SloweCity

Phone: 402-494-7500 Fax: 402-494-17527 TTD: 402-494-7500 ext 339

Wohyaska
Showcase

www.southsiouxcity.org Caminurily




GAAP reguires management provide a narrative introduction; overview, and analysis to
accompanying the basic financial statements in the form of Management's Discussion and
Analysis (MD&A). This letter of transmittal is designed to complement MD&A and should be read
in conjunction with it. The City's MD&A can be found immediately following the report of the
independent auditors.

CITY PROFILE

The City has applied criteria for its reporting entity in light of GASB Statement 14. Included in this
report are all funds of the City. The report includes the operations administered by the City
Council, Community Development Agency, the Library Foundation, and combined utilities.
Dependence on the City was determined through evaluation of the areas of budget adoption,
taxing authority, and outstanding debt secured by general obligations of the City. The City
provides a full range of services. These services include police and fire protection; the
construction and maintenance of streets and infrastructure; recreational activities; a public library;
a system of parks; planning, zoning, health, and housing; water, sewer, electric, and sanitation
utilities.

The City of South Sioux City has emerged as a progressive community from a rugged river front
city of the 1800's. Originally this area was the site of several small towns: Covington, Harney,
Stanton, Pacific City, platted primarily in the 1850's to the 1890's. Early history reminds readers
of old west towns of lore with many siories emanating from this bustling river town. With the
taming of the river and the evolution of law and order, South Sioux City transformed into a city of
pride and prosperity.

Year Population
1930 1t 3,927
1940 e, 4,556
TO50 e, 6,657
1960 .. 7,200
TOT0 e, 7,920
1980 i 9,330
1990 e, 9,677
2000 i, 11,925
2000 13,353
2014, 13,360

The population growth from 1950 through 1980 presented some very difficult growth related
challenges to the community. In the early 1980's, literaily scores of paving, water and sewer
improvement districis were formed by the City Ceouncil as it began moving forward with the
transformation of the community and our evolving goals. The difficult decisions to implement the
numerous public improvements back to back as was done in this time frame, was a statement
and demonstration of the commitment the local government and citizens held for our community.

The 1970's again brought significant growth to our City. New residential subdivisions continued
sprouting in the southwestern and southeastern portions of the community at a remarkable pace.
The rapid growth during this era cemented many of the cooperative ventures we enjoy today.
Growth patterns of this nature require positive, cooperative attitudes and commitments. Solid
partnerships have been formed between our school district, our county government, and with
adjoining communities both in Nebraska and lowa.

South Sioux City has rightfully earned the reputation of a consensus builder in the region. We
strongly believe that the continued efficient and economic delivery of services to our community
will be enhanced by our Council's commitment to seek out partnerships and joint ventures with
the private sector. These partnerships include: '




First recipient of the State of Nebraska Intergovernmental Award.

One of the first two cities to aggregate gas in the United States for its entire community.
The cldest joint solid waste planning agency in the state {1980).
A charter member of ane of the oldest joint planning agencies (Siouxland Interstate
Metropolitan Flanning Council) in the country (1965).

First joint cify economic development brochure with the Nebraska Public Power District.
The largest, by land area, member of the Keep America Beautiful Program both in the
state and in the country in 1995.

Cne of a few joint City/County/Highway Patrol/Civil Defense law enforcement centers
constructed In the State of Nebraska.
Starting in 1979, the oldest joint City/County/Schoel District meeting in the state.

Charter member of the Nebraska Municipal Power Pool representing cities across the
State of Nebraska for energy needs.
Joint sewer system with Sioux City and Sergeant Bluff, lowa, North Sioux City, South
Dakota and South Sioux City, Nebraska.
Joint transit system serving the Sioux City urbanized areas in three states,

First interconnected water systems in the state providing back up water needs for the
citizens both within anc outside the City limits.

Conducting the first joint comprehensive planning study with the Cities, Schoo! District
and County.
The only mulli-state consortium in the United States was formed in 1994 to serve the
housing needs of our areas using HOME funds.
Other agreements include mutual aid for police and fire protection, joint planning and
pramotion of highway development, joint economic development committees,
cooperative venture for an arboretum and tree board, and cooperative recreational
programs. :

First City/School publicly owned fiber optics line.
An agreemeni among the City Council, School District, and the YMCA has helped to
build a $10 million dollar recreation center.

Joint agreement with Dakota city to share preperty taxes in a new industrial park.

Joint agreement with Homer/Hubbard/Jacksan/and Dakota County to expand industriat
development in these locations.

Joint agreement with Dakota County and South Sioux City Community Schools for a new

arterial street, Veterans Drive.



ECONOMIC CONDITION

The South Sioux City economy continues {o prosper. Retail sales are shown on the following
chart.

1995, 1ottt $ 93,218,820
1906, eosrecvtieemre s eisrteeenee e rene s 95,829,912
i 1907 oottt eee et eear e 95,484,415
1008 e eesveevrt et er e ees e rene e 97,406,773
1999 1o en e 98,380,840
2000wt e e 06,678,530
2007 oo 103,184,298
20020 ereeeese et 104,927,568
2003 01t 99,702,965
2004 oot 95,687,792
200500 ceevreeeee st 94,084,552
2006 .o er et ee s s 105,310,134
2007 et 118,358,662
2008, .. 123,046,457
2000, ...t 127,664,459
20700 et 127,730,758
2017 1o 133,056,431
2072, et 133,407,710
2013 it 134,012,764
2074, i 137,828,180

Housing and worker shortages continue to emerge as problems for our area. Housing starts are
increasing both multi-family and single family units as shown on the table below.

Housing History

#S.F, $in Ave # M.F. # of Total #

Year Homes Mil Cost Housing Units  of Units
1995 18 1.3 74,540 2 131 149
1996 36 2.8 78,555 3 6 42
1997 23 1.7 73,670 13 202 225
1998 16 1.4 90,602 1 2 18
1999 25 21 84,000 4 25 o0
2000 32 2.7 84,461 3 16 A8
2001 22 1.9 87,224 1 2 2
2002 17 1.6 96,026 0 0 17
2003 17 2.0 118,251 16 32 49
2004 11 1.4 129,517 1 2 2
2005 15 1.8 121,501 1 2 17
2006 21 2.5 120,980 1 2 23
2007 13 1.4 104,312 3 6 19
2008 18 2.4 128,412 0 0 19
2009 12 1.7 137,667 1 4 16
2010 13 1.6 120,769 33 98 108
2011 12 1.6 135,958 0 0 12
2012 9 1.3 146,222 0 0 9
2013 27 3.9 164,932 0 0 27
2014 16 2.7 167,810 0 0 16
2015 15 29 193,948 0 0 15



Employment levels were at 10,781 at the end of the year and the unemgloyment rate was 3.8%.

The City of South Sioux City has undertaken several initiatives for the benefit of the citizens;

« The City is continuing fo cultivate the “All America” subdivision. The development will
include a Northeast Community College and Wayne State Campus and several retail
businesses. ,

+ A cooperative vanture with the private sector is leading the effort to increase the housing
supply for our area.

e Ajoint arboretum with the school district is growing each year with new varieties of trees.
This is part of our Tree City USA program.

« The City's trail system was expanded again this year, and now has approximately 18
miles of bicycle paths enabling the citizens of South Sioux City to enjoy them for work
and pleasure. A joint trail with Dakota City and South Sioux City was completed in 2007,

» A 15 field soccer complex provides regiona!l recreational cpportunities. As of 2013 this
complex aiso has a rugby field.

= Industrial development activities will be highlighted by expansions and spin off industries
l2ading the way; BPI, Richardson, CHS, Lite-Form and Omega.

» Major work continues con protecting the public investment in infrastructure with new
paving, overlays, storm sewer repair, and water extensions and replacement planned for
the upcoming year.

« The community has a two-way interactive classrocom for schoo! use and community use
as well as saving businesses and government time and money.

» A new neighborhcod housing project with the State of Nebraska began implementation in
2012.

¢ A data center site was prepared for 2012.

LONG-TERM FINANCIAL PLANNING

Unreserved, undesignated fund balance in the general fund {(40% of total general fund
expenditures) is in excess of the policy guidelines set by the Council for budgetary and
planning purposes. The Council's goal is to maintain at least a 120 day reserve in the
general fund to cover any slow down or major funding shift. The City Ceouncil continues to
work to get the reserve to a level of 180 days.

The City Council is working towards a goal to be general obligation debt free and has made
pregress on this goal.

In May, 2010 the voters, approved a % cent sales tax. This replaced the % cent for the
Dakota County Jail and the Law Enforcement Center in August 2013. It is divided as
follows: 50% to combined utility debt relief, 10% for the Local Option Municipal Economic
Development Program, 15% fo street repairs and/or park improvements, and 25% 1o public
safety purposes.

FINANCIAL CONDITION

| believe that the financial condition of the City of Scuth Sioux City at September 30, 2014 was
good. Services were delivered at levels desired by citizens within the financial ability of the City.
For the most part, revenue and expenditure levels were realized within the parameters
established in the annual budget.




GFOA CERTIFICATE OF ACHIEVEMENT

The Government Finance Officers Association of the United States and Canada (GFCA) awarded
a Certificate of Achievement for Excellence in Financial Reporting to the City of South Sioux City,
Nebraska for its comprehensive annual financial report (CAFR) for the fiscal year ended
September 30, 2014. The Certificate of Achievement is a prestigious national award recognizing
conformance with the highest standards for preparation of state and local governmental financial
reports.

In order to be awarded a Certificate of Achievement, a governmental unit must publish an easily
readable and efficienfly organized comprehensive annual financial report, whose contenis
conform to program standards. Such CAFR must satisfy baoth U.S. generally accepted
accounting principles and applicabie legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current report
continues to conferm to Certificate of Achievement program requirements, and we are submitting
to GFOA to determine its eligibility for another certificate.

AWARDS AND ACKNOWLEDGEMENTS
e The City has won the following National and State Awards:

1993-2014
Certificate of Achievement for Excellence in Financial Reporting — Government
Finance Cfficers Association

1992-2015
Tree City USA

Year 2006

1. “"Praspect Ready” Award from NPPD

2, Siouxland CARES System of the Year Governmental Agencies Award
from Siouxland
*Expansion/Retention” Award from NPPD
PTI Technology Leadership Award to the Mayor from PTI
NE Environmental Trust Grant Award
Great American Clean Up Award (Keep Northeast Nebraska Beautiful)
Community Environmental Award {Keep Northeast Nebraska Beautiful)
Keep Northeast Nebraska Beautiful Gold Level Award
. Bicycle Friendly Community Award
0. League of Cities Award — 25 years of membership
1. NCIP Award — (Class V) Special Award ~ “l.eadership Development”
Leadership Dakota County
12. NCIP Award - 1% Place — Community Notebook Advantage

TN AL

Year 2007
1. “Prospect Ready” Award from NPPD
2. Expansion/Retention” Award from NPPD
3. NCIP Award — 1% Place — Community Notebook Advantage
4. Keep Nebraska Beautiful “Grow Big Red" Award - Campground — Second

Piace
Keep Nebraska Beautiful “Deante Anderson” Award — Second Place Division |
~ Graffiti Abatement Program

o



8. Growth Award — Nebraska Statewide Arboretum

Year 2008
Community Erhancement Program Award
Nebraska Pubiic Power District’s Economic Development Awards
Frospect Ready Award
Successful Business Retention and Expansion Award.
Project of the Year from Nebraska Municipal Power Poot (Norm Waitt Sr.
YMCA
NCIP Awards : 2nd place in Class Il Community Development Award for
overall community projects, 1st place Class 11l Workforce Development 21st
! Century Learning Program, and 1st place Class [l Arts and Humanities
Award for “The Wall That Heals" patriotic display
7. National League of Cities Award for Municipal Excellence - YMCA
8. Nebraska Housing Hall of Fame
9. Northeast Community College Distinguished Service Award
10. Rural Enterprise Assistance Project Friend of the Year Award
11. League of American Bicyclists - Bicycle Friendly Community — Bronze Status
12. Concrete Pavement Construction — Dakota Avenue Bonded Overfay — Urban
. Streets
; 13. NLC Award for Municipal Excellence - Siouxland Y an Extraordinary
i Success of Cooperation

oA

o

Year 2009
1. Nebraska Concrete Paving Association's 2008 Award of Excellence
2. Star of Siouxland Award from Sicuxland Chamber Beautification Commitiee
3. Club Corazones Alegres of Siouxland Award 2008-09
4. 2™ Sewer Crossing from American Council of Engineering Companies —
! Nebraska Award (ACEC)

Year 2010
1. Websites for Growth Award for “Best Website”
2. State of Nebraska's Community of the Year Award
3. Nebraska State Rehabilitation Award

| Year 2011
' Center for Rural Affairs — Bob Steffen Pioneer Award
Bicycle Friendiy Community

All-American City/County Finalist

Nebraska Economic Development Professional of the Year
Friend of Youth Honorary Optimist Award

Growth Award — Parks Department

IS o e

Year 2012
1. Heaithy Communities for a Healthy Future Awards:

Goal | — Bronze -Recognition of having an active interagency
collaboration on early care and education programs.
Goal Il — Bronze - Recegnition of at least 60% of public schools
participating in School Breakfast Program.
Goal V - Bronze- Recognition of mapping all play spaces.
Goal V —Silver — Recognition of mapping all play spaces, completing a
needs assessment of play spaces, developing an action plan
Goal V - Gold - — Recegrition of mapping all play spaces, completing a
needs assessment of play spaces, developing an action plan, and
launching at least three proven polices, programs, or initiatives from the
action plan to continue to increase access to physical activity.



4.
5

Year 2013
1.

SEECRN

Year 2014
1

2.
3.
4

Year 2015
1.

S SRR

Metro Award for Economic Development for the 50,000 te 200,000 category
Center for Rural Affairs’ Bob Steffen Picneer Award
Tree City USA 20 yrs.- Parks Dept.

SSC Firefighter's Auxifiary Won First Place Award for 2012 for Contributions
to Firaman & Community

2012 Mayor's Day of Recognition for National Service

Let's Move Cities, Towns and Counties Awards-

Bicycle Friendly Community

Recognized by Site Selection magazine. As part of The Siouxland Initiative
with the #1 Ranking for Economic Development projects for communities
with populations between 50,000 and 200,000 pecple.

The Tree City USA Growth Award

Bicycle Friendly Community Award 2014

Nebraska Economic Development Certified Community 2014

Site Selection ranked the Siouxland Area #2 for Economic Cevelopment

Tree City USA Growth Award

Bicycle Friendly Community Award

Nebraska Economic Development Certified Community

Nebraska Enterprise Zone Designation for Economic Development

Site Selection ranked the S'ouxland Area #1 for Ecoromic Development

ACKNOWLEDGEMENTS

The successfui completion of this report was made possible through the dedication of the‘Qity
Council and City staff. I{ is sincerely hoped that this report accomplishes its purpose of providing
financial results of Cily operations to all with a need and desire to know.

Respectiully submitted,
. a/ 3
L?%ﬁ%u)¢f£é£;

Nanci Walsh, City Treasurer/Finance Officer
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The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate
of Achievement for Excellence _in Financial Reporting to the City of South Sioux City, Nebraska for its
comprehensive annual financial report for the fiscal year ended September 30, 2014.

In order to be awarded a Certificate of Achievement, a governmental unit must publish an easily readable and
efficiently organized comprehensive annual financial report, whose contents conform to program standards.
Such reports must satisfy both accounting principles generally accepted in the United States of America and
applicable legal requirements,

A Certificate of Achievement is valid for a period of one year only. We believe our current report continues to

cenform to Certificate of Achievement reguirements, and we are submitting to GFOA to determine its
eligibility for another certificate.
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CITY OF SOUTH SIOUX CITY, NEBRASKA
Listing of Officials

September 30, 2015

ELECTED OFFICIALS

Mayor Rod Koch
Council President Oscar Gemez
Councit Member Dennis Nelson
Council Member Dan Bousquet
Council Member William McLarty
Council Member Carol A. Schuidt
Council Member Jason Bowman
Council Member Bruce Davis
Council Member John Sanders

APPOINTED OFFICIALS

City Administrator Lance A. Hedguist
City Attorney Wayne E. Boyd
City Clerk/Human Resources Sue Murray-Lee
City Treasurer/Finance Officer Nanci Walsh
Police Chief Scot Ford
Fire Chief Toby English
Public Works Director Robert Livermore
Economic & Community Development Kelly Flynn

DEPARTMENT DIRECTORS

Library Director David Mixdcrf
Park and Recreation Director Eugene Maffit
Sr. Code Official Kent Zimmerman
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\ 21 1% Avenue NW
WILLIAMS@ P.O. Box 1010
. Le Mars, 1A 51031

- Phone (712) 546-7801
5 COMPANYPC Fax (712} 546-6543

Certified Public Accountants www.williamscpas.com

INDEPENDENT AUDITOR’S REPORT

The Mayor and Members of the
City Council
City of South Sioux City, Nebraska

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, the discretely presented component unit, each major fund, and the aggregate
remaining fund information of the CITY OF SOUTH SIOUX CITY, NEBRASKA, as of and for the year
ended September 30, 2015, and the related notes to the financial statements, which collectively

- comprise the City's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financia! stalements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit includes performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’'s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal contrel. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

13




Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the discretely
presented component unit, each major fund, and the aggregate remaining fund information of the
City of South Sioux City, Nebraska as of September 30, 2015, and the respective changes in
financial position and, where applicable, cash flows thereof for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Qther Matters
Required Supplementary Information

Accounting principles generaily accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages 18 through
27 and 60 through 82 be presented to supplement the basic financial statements. Such information,
althcugh not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operaticnal, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the infoermation for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinicn or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion o provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City's basic financial statements. The introductory section, statistical
section, and other supplementary information included on pages 63 through 85, are presented for
purposes of additicnal analysis and are not a required part of the financial statements. The schedule
of expenditures of federal awards is presented for purposes of additional analysis as required by U.S.
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, and is also not a required part of the basic financial statements.

The other supplementary information included on pages 63 through 85 and the schedule of
expenditures of federal awards are the responsbility of management and were derived from and
relate directly to the underlying accounting and other records used fo prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. [n our
opinion, the other supplementary information included on pages 63 through 85 and the schedule of
expenditures of federal awards are fairly stated in all material respects in relation to the basic
financial statements as a whole.

14




The introductory and statistical sections have not been subjected to the auditing procedures applied
in the audit of the basic financial statements and, accordingly, we do not express an cpinion or
provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
March 9, 20186, on our consideration of the City of South Sioux City's internal control over financia!
reporting and on our tesis of its compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the resuits of that testing, and
not to provide an opinicn on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the City of South Sioux City's interrnal control over financial reporting and cempliance,

Williens- & lopmay /<

Certified FPublic Accountants

Le Mars, lowa
March 8, 2016




Management Discussion and Analysis
September 30, 2015

This discussion and analysis of the City of South Sioux City financial performance provides an overview of
the City's financial activities for the fiscal year ending September 30, 2015. We encourage the readers to
consider the information presented here in conjunction with the additional information furnished in our letter
of transmittal on page 1 and the City's financial statements that follow this repart,

Financial Highlights:

» The assets of the City of South Sioux City exceeded liabilities at September 30, 2015, by
$86,222,092. Of this amount, $11,877,758 is unrestricted and may be used to meet the
gevernment's ongoing obligations to citizens and creditors.

» The City's net position increased by $5,475,891 during the year. Of this amount, the assets of our
Governmental Activities increased by 31,667,326 and the assets of our Business Activities
increased $3,808,665.

» The City's long-term debt decreased by $2,447,257. The City issued $8,510,000 of combined
utility revenue bonds to refund the 2008A, 20088, and 2007 revenue bonds. The City also issued
$4,465,000 of combined utility revenue bonds to retire $4,395,000 of bond anticipation notes that
matured. Outstanding General Obligation bonded debt totals $8,150,000, general obligation
bond anticipation notes total $985,000, revenue bonds total $27,144,983 and other outstanding
lang-term debt totals $75,000.

OVERVIEW OF THE FINANCIAL STATEMENTS

In addition to the Management Discussion and Analysis, this annual report consists of a series of financial
statements. The Statement of Net Peosition and the Statement of Activities provide information about the
activities of the City as a whole and present a longer-term view of the City's finances. Fund financial
statements tell how these services were financed in the short term, as well as what remains for future
spending. Fund financial statements also report the City's operations in more detail than the government-
wide statements by providing information about the City's maost significant funds. An additiona! part of the
basic financial statements are the Notes to the Financial Statements. This repert also contains other
supplementary information in addition to the basic financial statements.

REPORTING THE CITY AS A WHOLE
The Statement of Net Position and the Statement of Activities

The government-wide statements report information about the City as a whole using accounting methods
similar to those used by private-sector companies. The Statement of Net Positicn includes all of the
government's assets and liabilities. All of the current year's revenues and expenses are accounted for in
the Statement of Activities, regardless of when cash is received or paid.

One of the most important questions asked about the City's finances is “fs the Cify of South Sioux City in a
better financial position at the end of this fiscal year, compared fo last year?” The Statement of Net
Puosition and the Statement of Activities report infermation about the City as a whole and about its activities
in a way that helps answer this question. These statements inciude all assets and liabilities using the
accrual basis of accounting, which is very similar to the method of accounting used by most private-sector
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companies. These two statements report the City’s net position, which is the difference between assets
and liabilities, as one way to measure the City's financial health, or financial pasition. Over time, increases
or decreases in the City's net position is one indicator of whether its financial health is improving or
deteriorating. Additional factors, such as changes in the City's property tax base and sales tax collections
and condition of the City's infrastructure, are also important in making this determination.

In the Statement of Net Position and the Statement of Activities, we have divided the City into two kinds of
activities:

» Governmental Activities — Most of the City's basic services are reported here, such as Police,
Fire, Public Works and Parks departments, and general administration. Property taxes and state
and federal grants finance most of these activities.

> Business Type Activities — The City charges fees to customers to cover the cost of these
services. Included here are the City Water, Sewer, Electric, and Solid Waste Systems,

REPORTING THE CITY’S MOST SIGNIFICANT FUNDS
Fund Financial Statements

The fund financial statements provide detailed information about the most significant funds — not the City
as a whole. Some funds are required to be established by State law or by bond requirements, The City
Council also established funds to control and manage money for particular purposes (such as construction
projects) and to show that it is properly using certain revenues (such as Sales Tax Revenues). The City
has the following types of funds:

» Governmental Funds — Most of the City’s basic services are included in Governmental Funds,
which focus on how money moves into and out of these funds and the balances left at year-end
that are avatlable for spending. These funds are reported using the “modified accrual basis” of
accounting, which measures cash and all other financial assets that can readily be converted to
cash. The Governmental Fund Statements provide a detailed short-term view of the City's general
governmental operations and basic services it provides, Governmental Fund information helps
determine whether there are more or fewer financial resources that can be spent in the near future
to finance City programs. We describe the relationship between Governmental Activities {reported
in the Statement of Net Position and the Statement of Activities) and Governmental Funds in a
reconciliation following each Governmental Fund financia! statement.

» Proprietary Funds ~- When the City charges customers for the service it provides, thess services
are generally reported in Proprietary Funds. Proprietary Funds are reported in the same way that
all activities are reported in the Statement of Net Position and the Statement of Activities. The
major difference between the Proprietary Funds report and the Business Type Activities we report
in the government-wide statements is the detail and additional information, such as cash flows,
provided in the Proprietary Funds report.

» Fiduciary Funds — The City is the trustee, or fiduciary, for the assets that belong to others. The
City's only fiduciary fund is an agency fund for the City’s flex cafeteria plan for employees. The
City is responsible for ensuring the assets reported in the fiduciary funds are used only for their
intended purposes and by those to whom the assets belong. The City excludes this activity from
the government-wide statements because it cannot use these to finance its operations.

The required financial statements for fiduciary funds include a statement of fiduciary net position
and a statement of changes in fiduciary net position.
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THE CITY AS A WHOLE

As stated earlier, net position may serve over time as a useful indicator of a government's financial
position. The largest part of the City's net position reflects its investment in capital assets (land, buildings
and improvements, and equipment), less any related debt used to acquire those assets that are still
outstanding. The City uses these capital assets to provide services to citizens; consequently, these assets
are not available for future spending. Although the City's investment in its capital assets is reported net of
related debt, it should be noted that the resources needed to repay this debt must be provided from the
other sources, since the capital assets themselves cannot be used to liquidate these liabilities.

CITY OF SOUTH SIOUX CITY NET ASSETS

Governmental Business-Type
Activities Activities Total
2015 2014 2015 2014 2015 2014
(Not Restated)

Current and Other Assets $ 10,111,840 10,680,765  $ 14,115,934 14,113,310 $24,227 774 24,794,075
Capital Assets 55,178,189 55229721 51,102,815 48611,428 106,281,004 103,841,149

Total Assets 65,260,029 65,910,486 65,218,749 62,724,738 130,508,778 128,635,224
Deferred Qutflows - - 54,683 - 54,683 -
Long-Term Liabilities 10,107,132 11,381,262 25,015,665 24,437,051 35122,797 35,818,313
Other Liabllities 2,340,026 3,353,679 6,878,546 8,717,131 9.218,572 12,070,810

Total Liabifities 12,447,158 14,734 941 31,894,211 33,154,182 44 341,368 47 389,123
Net Position:

Net Investment in

Capital Assets 44,120,182 44,949,843 22,167,832 18,789,751 66,288,024 83,738,594

Restricted 8,169,263 3,870,447 1,720,668 1,498,908 7,889,831 5,368,355
Unrestricted 2,563,416 2 355,255 9,490,821 8,281,897 12,044,237 11,637,152

Total Net Position $ 52,842 871 $ 51,175,645 $ 33,379,221 $ 29,570,558 $86,222 002 $80,746,101

A portion of South Sioux City's net position (9.2%) represents resources that are subject to external
restrictions on how they may be used. The remaining balance of unrestricted net position $12,044,237
may be used to meet the government's ongoing obligations to citizens and creditors,

At the end of the fiscal year, the City has positive balances in all three categories of net position, both for

the City as a whole as well as for the separate Business-Type Activities. The same situation held true for
the prior fiscal year.
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The following comparative chart shows the changes in net assets for the years ended September 30, 2014

and 2015:
Governmental Business-Type
Activities Activities Total
2015 2014 2015 2014 2015 2014

Beginning Net Position $ 51,175,645 $ 46,241 270 $ 29,570,556 $ 29,544,825 $ 80,746,101 $ 75,786,095
Prior Period Adjustments - 128,033 - (129,033) - -
Beginning Net Position,

Restated 51,175,545 48,370,303 29,570,556 29,415,782 80,746 101 75,786,095
[ncrease in Net Position 1,667,326 4,805,242 3,808,665 154 764 5,475,991 4,960,006
Ending Net Position $ 52,842,871 $ 51,175,545 $ 33,379,221 $ 29,570,558 $ 86,222,092 $ 80,746,101

This summary reflects an increase of 3.26% for the Governmental Activities and an increase of 12.88% in
the Business-Type Activities. Total net position of the city increased by 6.79%:

Total revenue reported in Fiscal 2015 was $42,427,078. The following table breaks down revenues
collected for General Governmental Activities and Business-Type Activities:

Governmental Business-Type
Revenues: Activities Activities Total
Program Revenues: 2015 2014 2015 2014 2015 2014
Charges for Services $2284352 § 1909523 $ 26186935 § 25172650 § 28,481,267 27,082,182
Operating Grants and Contributions 2,890,842 2,505,853 - - 2,890,842 2,505,853
Capital Grants and Contributions 2,028,791 3,044,740 - 104,335 2,028 791 3,149,075
Total Program Revenues 7,214,085 7,460,116 26,186,935 25,276,994 33,401,020 32,737,110

General Revenues:
Property Taxes 3,089,213 2,827,524 - - 3,088,213 2,927,524
Franchise Taxes 1,398,201 1,347,767 - - 1,398,201 1,347,767
Qceupation Taxas 27,238 46,557 - - 27,239 46,557
Local Option Sales Tax 2,701,550 2,660,265 570,370 472,593 3,271,920 3,141,858
Interest 23,546 11,857 - 324 23,546 12,181
Finance Charges - - 53,184 62,031 53,184 62,031
Unrestricted Intergovernmental

Revenues 795,284 626,630 - - 795,284 626,630
Unrestricted Lottery Revenue 78,260 69,035 - - 78,260 69,039
Contributed Capital Revenue - - 69,840 - 69,840 -
Gain on Sale of Land Held for

Resale - 4,430 - - - 4,430
Reimbursements - 92,983 - - “ 92,983
Miscellaneous 74 578 133,184 144,792 112 684 219,371 245,868

Total General Revenues 8,187,872 7,928 236 838,186 647,632 9,026,058 8,576,868
Total Revenues $15,401,957 § 152389352 § 27,025121 § 25824626 $ 42,427,078  $41,313,978
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Charges for services in governmental activites increased by $384,828.  Part of this is the result of
changing from EMTs tc paramedics for fire/frescue calls, allowing our department to handle more of the
local calls versus the calls being handled by a contractor for paramedic calls. The largest part of the
increase in charges for services is campground rental.  The city has upgraded some sites to allow year
round camping versus our previous camping seasen of April 1% to October 30.  The city has alsc seen
growth in longer term campers with all the construction in the metropolitan area.

Charges for services in the business-type activities increased by $1,014,276. Most of this is electric.
Electric usage was up during the summer months due to warmer weather than the past few summers.

Local option sales tax for governmental activities increased by $130,062 or 4.1%. This increase is due to
positive sales growth in our community.

Program revenues totaled $33,401,020 for fiscal year 2015. Governmental Activities provided $7,214,085
and Business-Type Activities provided $26,186,935. Revenue collected fer Charges for Services during
fiscal year 2015 was $28,431,287 accounting for 85% of the total prcgram revenues. The following chart
breaks down program revenues by source:

Program Revenues

6%

@ Charges for Services

&8 Off6rating Grants & Contributions

D Capital Grants & Contributions
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General Revenues for fiscal year 2015 totaled $9,026,058. Property Tax Revenues for fiscal year
2015 totaled $3,089,213 accounting for 34% of General Revenues, The following chart breaks
down General Revenues by source:

General Revenues

Taxes 34%

Local Option Sales Tax 37%
General Intergocvernmental 7%
Interest/Finance Charges 1%
Other Taxes [6%

Miscellaneous 5%

Expenses for Fiscal 2015 totaled $36,951,087. Expenses for General Governmental Activities totaled
$11,548,770 accounting for 31% of total expenses. Business-Type Activity expenses totaled $25,404,317
for 89% of the total.

Governmental Business-Type
Program Level Activities Activities Total
2015 2014 20158 2014 2015 2014

Public Safety $ 4833129 §$ 4712983 5 - - $4833129 §$ 4,712,983
Public Works 3,416,128 3,027,764 - - 3,416,128 3,027,754
Cuiture and Recreation 1,011,111 1,001,065 - - 1,011,111 1,001,085
Community Development 901,548 858,526 - - 901,548 858,526
General Government 1,051,286 1,283,575 - - 1,051,286 1,283,675
Debt Saervice 333,568 369,476 - - 333,568 369,476
Utility Administration - - 3,183,198 3,195,608 3,183,195 3,185,608
Electric - - 17,120,714 15,629,694 17,120,714 15,629,694
Sewer - - 2,839,222 4,026,362 2,839,222 4,026,362
Water - - 1,558,701 1,483,598 1,556,701 1,493,998
Sanitation - - 704,485 754,621 704,485 754,921
Total Expanses $11,646,770 §$11,253 388 $25,404,317 $25,100,583 336,951,087  $36,353,972
Increase in Net Position

Before Transfers 3,855,187 4,135963 1,620,804 824,043 5,475,991 4,960,008
Transfers (2,187,861) 6560,279 2,187,861 {669,279) - -
Increase in Net Position 1,667,326 4,805 242 3,808,665 154,764 5,475,991 4,960,006
Net Position-Baginning 51,175,545 46,241,270 29,570,556 29,544 825 80,748,101 75,786,095
Prior Period Adjustment - 129,033 - (129,033} - -
Net Position - Beginning, as

Restated 51,175,545 46,370,302 29,570,556 29415792 80,746,101 75,786,095
Net Position - Ending $52842,871 351,175,545 $33,379,221 $29,570,556  §$86,222,092  §80,746,101
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General government expenses increased slightly for 2015,

The decrease in sewer expenses in business type activities is due to the design of a waste water treatment
plant that was expensed in 2014. At this time, the city does not need to build a waste water treatment
plant because of changes in the waste water treatment plant in Sicux City where the city currently has
waste water treated and the coming of a business to South Sioux City who will be utilizing some of the
waste water therefore, decreasing the need for additional waste water treatment capacity.

Electric expenses increased during the year are related to heat of the summer. The city purchase of
electricity was up for the year, this was offset by increased revenus,

The following table shows the activities included within gach program level:

Program Level Activity

Public Safety ......c..ooe v Individual & Community Protection

Public Works ..o Roadway Construction, Street Lighting, Transportation
Services

Culture and Recreation ..o, Education & Culture, Leisure Time Opportunities

Community Development.............ocvmiinn, ... Economic Development, Community Beautification,

" Planning & Zoning

General Government ... Administration, Support Services

Debt Servite....ooociv e Payment of Interest

Capital Projects...o e Construction of Capital Facilities

Electric System ... Cperation of the Electric Distribution System

Water SYStEM.. Cperation of Water Treatment Plant/Supply Distribution
System .

Solid Waste......oooo Operation of Garbage Collection And Disposal

Sewer SYStEM .., Operation of the Waste Water Distribution System

Wtility Administration ..., Utility Administration, utility billing, and customer service

Governmental Activities

To aid in the understanding of the Statement of Activities, some additional explanation is given. Of
particular interest is the format that is significantly different than a typical Statement of Revenues,
Expenses and Changes in Fund Balance. Please note that the expenses are listed in the first column, with
revenues from that particular program reperted fo the right.  The result is a Net (Expense} Ravenue
calculation. This format highlights the respective financial burden that each of the functions place on the

taxpayers.
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For example, for Public Safety, the City spent $4,833,129 and received $1,167,996 in revenue, thus
leaving a cost to the taxpayer of $3,665,133 to be funded by various methods. This format also identifies
how much each function draws from general revenues or is self-financing through fees or grants. Some of
the individual line item revenues reported for each function are:

Public Safety Fines, Fees, State and Federal Grants
Public Works State Allocations and Grants

Culture and Recreation Fees, State and Federal Grants

General Government Licenses, Permits

Capital Projects State Grants and Federal Grants, Donations

The total cost of governmental activities this year was $11,546,770. Of these costs, $2,294,352 were paid
by those who directly benefited from the programs. Costs paid by other governments and organizations
that subsidized certain programs with grants and contributions were $4,919,733 leaving a Net Expense of
$4,332,685 for Governmental Activities. These expenses of $4,332,685 were covered

with tax revenues, interest and other genera! revenues. The Statement of Activities in the financial
statements provides further detall. The Net (Expense) Revenue by Governmental Activity is shown in the
following table:

Net (Expense)

Functions/Programs Revenue
2015 2014

Governmental Activities
Public Safaty $ (3,665,133) % (3,356,123)
Public Works 125,009 1,242,228
Culture and Recraation (146,703) {187,805}
Community and Econcmic Development 534,402 (35,638
General Government (846,782} {1,086,459)
Debt Service (333,568} (369,476)

Total Net (Expense) Revenue

Governmental Activities (4,332,685) (3,793,273)

General Revenues 8,187,872 7,929,236
Excess{deficiency) before Transfers 3,855,187 4,135,963

Interfund Transfars {2,187,861) 669,279
Change in Net Position $ 1,667,326 $ 4,805,242

Total resources available during the year to finance governmental operations were 386,577,502,
consisting of Net Position at October 1, 2014 of $51,175,545, Program Revenues of $7,214,085 and
General Revenues of $8,187,872. Total Governmental Activities during the year expended $11,546,770
and transfers out of $2,187,861, thus, Net Position increased by $1,667,326, to $52,842 871.
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Business Type Aetivities

The cost of all Proprietary Activities this year was $25,404,317. As shown in the Statement of Activities,
the amount paid by users of the systems was $28,186,935, general revenues totaled $838,186 and a
transfer in of $2,187,861 resulting in total Net Revenue for Business Type Activities of $3,808,665. The
Net (Expense) Revenue by Business Type Activity is shown in the following {able:

Net Net
{(Expense) {(Expense)
Business-Type Activities Revenue Revenug
2014 2014
Electric Distribution $ 3,001,300 % 3,674,938
Sewer System 462,391 {870,386}
Water System 318,936 319,089
Sanitation 1,743 (73,518)
Utility Administration (3,001,752) (2,873,714)
Total Net (Expense) Revenue
Business-Type Activities 782,618 176,411
General Revenues 838,186 647,632
Interfund Transfers 2,187,861 (669,279)
Change in Net Position $ 3,808,665 $ 154,764

Total resources available during the year to finance Proprietary Fund activities were $58,783,538
consisting of Net Position at October 1, 2014 of $29,570,556, Program Revenues of $26,186,935 General
Revenues of $838,186 and a transfer in of 2,187,861, Total Proprietary Fund Activities during the year
expended $25,404 317, thus Net Position increased by $3,808,665 to $33,378,221.

FINANCIAL ANALYSIS OF THE CITY'S FUNDS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. The focus of the City's governmenta!l funds is to provide information on near-term
inflows, cutflows, and balances of spendabie resources. Such information is useful in assessing financing
requirements. The governmental fund balance may serve as a useful measure of a government's net
resources available for spending at the end of a fiscal year. The City's Governmental Funds reported
combined ending fund balances of $8,483,913. The combined Governmental Funds balance decreased
by $335,335 from the prior year.

The General Fund is the primary operating fund of the City. During the year, General Fund revenue and
transfers in exceeded expenditures and transfers out by $456,226. The fund balance of $3,421,589 is
47% of expenditures which is considered a suff.cient cushion.

The most significant change in fund balances were decreases in the fund balances in the Disaster
Recovery Fund and the Street Projects Fund. In the Disaster Recovery fund the balance decrease is the
result of paying off $750,000 in Bond Anticipation notes from the recovery projects. In the Street Projects
the city is near completion on two large projects on Dakota Avenue, the main street through the city.  This
was a part of the $2,113,254 that was spent on capital projects in the street fund.
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GENERAL FUND BUDGETARY HIGHLIGHTS

The fisca! year 2015 original (adopted) General Fund budget amount was $8,492,151. There were no
current year budget amendments.

The following table shows the General Fund budget variances by program structure:

Expenditures Budget Actual Variance
Public Safety $ 3,870,382 $ 3,647,126 $ 223,256
Public Works 1,101,358 1,309,830 (208,472)
Culture and Recreaticn 703,337 591,389 111,948
General Government 1,234,174 1,174,782 58,392
Community Development 1,582,900 1,010,273 572,627
Debt Service : - 10,118 (10,118)
Total Expenditures $ 8,492,151 $ 7,743,518 $ 748,633

The above chart shows a breakdown of the General Fund Budget. For budgetary purposes, the City's
grant expenses are accounted for under the General Government category which would not necessarily
compare to the actual function the expenses are recorded.

The general government category expenditures were less then the final adopted budget. This is due in
part to the budgeting for grant projects which may happen during the budget year, however, if the grants
are not received, the expenditures are not made. Also, in pianning the budget, the City Council and Staff
allow for some contingencies.

Budgeted revenues were relatively consistent with actual results with the exception of the
intergovernmental revenues. The actual was less due to budgeting for grants.  The city routinely applies
and receives grants for various projects and activities. Some budget authority is planned each year to
accommodate the receipt of grants.
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CAPITAL ASSETS

The City's investment in capital assets, including land, buildings and improvements, equipment, streets,
sewer systems, traffic signals and other infrastructure represents the value of the resources utilized to
provide services to our citizens. The net investment in capital assets as of September 30, 2015, was
$106,281,004 (net of accumuiated depreciation).  The gross additions to capital assets for Fiscal 2015
are as follows:

Business-
Governmental Type
Activities Activities Total
Land 3 - 3 - 3 -
infrastructure 1,007,271 - 1,007,271
Buildings 16,659 - 16,659
Utility Plant/Distribution System - 1,171,518 1,171,516
Equipment 289,443 2,371,001 2,660,444
Constructicn in Progress 2,254 789 2178651 4,433,440
Total Gross Additions $3,568,162 $ 57211868 § 9,289,330

Construction in Progress for governmental activities consisted of costs associated with the Fire Station
project, Missing Link Trail project, Scenic Park project, and misceilaneous street projects including a major
project on Dakota Avenue, the main street of the city.

For Business-Type Activities, the construction in progress consisted of costs associated with distribution
system improvements and expansion.

See Note 5 in the financial statements for more information on the City's capital assets.

DEBT ADMINISTRATION

At year-end the City had $40,493,059 of debt outstanding. This is an increase of $2,447,257 from the prior
year,

Debt administration is on track, with over 74% of all City debt repaid within the next 10 years. This rapid
repayment, when combined with the use of TIF and Loca! Option Sales Tax Revenue, has allowed the City
to maintain our good rating. This reflects well on our community,

In May, 2010, the citizens of South Siocux City voted to renew the % cent sales tax that will expire when the
jail project is paid or 10 years whichever comes sooner, The jail sales tax expired early at the end of July
2013 for the City of South Sicux City. The renewai of the % cent is divided amongst several things. Fifty
percent of the half cent will be used to pay combined utiiity debt. This is projected to raise approximately
$400,000 for debt service each year.

More detailed information on debt administration is provided in Note 6 of the financial statements.

ECONOMIC FACTORS

Siouxland's three state area was again crowned national champion for economic growth of cities under
200,000. Site Selection Magazine of national notoriety made this announcement in March 2016 for the
outstanding growth in jobs and investments in the South Dakota, Nebraskz, and lowa areas around Sioux
City. Projects that provided this honor include BPI, Tyson, K and B Transpertation, CHS, and Richardson.
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South Sicux City, an All America City, certainly embodies a city with a great future,

CONTACTING THE CITY'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers and investors and creditors
with a general overview of the City's finances and to demonstrate the City’s accountability for the money it

receives. If you have questions abcut this report or need additicnal financial information, contact the
Finance Department at 402-494-7504,
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CITY OF SOUTH SIOUX CITY, NEBRASKA
STATEMENT QF NET POSITION
SEPTEMBER 30, 2015

Component
Unit
Community
Governmenta! Business-Type Development
Activitias Activities Total Agency
ASSETS
Cash and Cash Equivalenls 1,843,924 § 1,286,738 § 3,130,662 & 147,298
Investments 5,958,707 5,813,266 11,769,973 2,000,000
Recaeivables (net, where applicable, of allowance
for uncollectibles)
Taxes 485,670 - 465,670 -
Accounts 53,987 1,781,444 1,835431 55,331
Estimated Unbilled Usage - 1,550,446 1,550 448 -
Agcrued Interest 9,071 - 8,071 415
Speclal Assassments 27,563 - 27,583 -
Notes Recelvable 790,938 - 790,638 261,686
Interfund Balances {689,320) 589,320 - -
Due from Other Governmental Agencies 1,186,138 108,143 1,284 281 -
Land Held for Resaie, At Cost 1,148,808 - 1,148 808 3,918,507
Prepaid Expense 18,354 - 18,354 -
Inventories - 238,677 238 577 -
Advances to Other Funds (800,000) B0C 000 - -
Restricted Assets:

Cash and Cash Equlvalents - 1,850,000 1,850,000 -
Land 2,226,891 381,280 2,608,171 2,208
Construction in Pregress 8,008,123 2,396,884 10,405,007 -
Infrastruciure, Property and Equipment, Net

of Accurnulated Depreciation 44,843,175 48,324,651 83,267,826 52,241

Total Assats 65,290,029 55,218,749 130,508,778 8,437 684
Deforred Outflows of Resources
Deferred Charges on Refunding - 54,6683 54 683 -
LIABILITIES

Accounts Payable 432,334 2,073,026 2,605,360

Cther Accrued Liabillties 27,871 124,624 152,495

Accrued Wages 37,166 16,880 £4,046

Accrued Interest Payable 66479 - 86,479

Customer Deposits 9,978 258,728 268,703

Accrued Claims 94 571 - 94 571

Uneamed Revenus 31,331 - 31,331

Due to Cther Governments 890,000 - 80,000

Payabies from Restricted Assets:

Accrued Revenue Bond Interest - 229 432 229,432

Revenue Bonds - Current - 1.426,287 1,426,287

Noncurrent Liabilities:

Due within one year:
Capltal Lease 12,997 - 12,897
Revenue Bonds Payable 155,000 - 155,000
Revenue Bond Anlicipation Notas - 2,625,000 2,625,000
General Obligation Bonds 1,120,000 - 1,120,000
Notes Payable 25,000 - 25,000 2,108,174
Compensated Absences 237,302 124,569 361,871

Due In more than one year:
Revenue Bonds Payable 680,000 24,883,695 25,563,686
General Obligation Bonds 8,030,000 - 8,030,000
General Obligation Bond Anlicipation Notes 985,000 - 985,000
Notes Payable 50,000 - 50,000 252 110
Gompensated Absences 362,132 131,969 494,101

Total Liakilities 12,447,158 31,884,211 44,341,389 2,380,284

NET POSITICN
Net Investment In Capital Assets 44,120,192 22,167 832 66,288,024 54,446
Restricted for:
Dabt Service 650,715 1,720,568 2,371,283 -
Captal Improvements 1,062,034 - 1,862,834 -
Tax increment Financing 233,838 - 233,938 -
Spacific Tax Levy Purposes 1,907,091 - 1,907,991 -
Wireless 911 Purposes 73,829 - 73,029 -
Jail & LEC Purposes 871.620 - 571,620 -
Economic Development 215,823 - 215,823 -
Public Safely 456,859 B 456,858 -
Revolving Loan 105,554 - 195,554
Unrestricted 2,563,418 9,480,821 12,044,237 4,022,934
Total Net Position 52842871 § 33379227 § 88,222,092 § 4,077,380

See Accompanying Noteg to Financial Statements
28




CITY OF SOUTH SIOUX CITY, NEBRASKA
STATEMENT OF ACTIVITIES
For the Year Ended September 30, 2015

Program Revenues

Operating Capital
Charges for Grants and Grants and
Functions/Programs Expenses Services Contributions Contributions
Primary Government:
Governmentai Activities: .
General Government $ 1,051,286 $§ 201,955 $ 2,505 $ -
Public Safety 4,833,129 777,862 390,134 -
Public Works 3,416,128 335,160 1,177,278 2,028,791
Culture and Recreation 1,011,111 598,580 267 828 -
Community Development 901,548 382,751 1,053,199 -
Debt Service 333,568 - - -
Total Governmental Activities 11,546,770 2,284 352 2,880,842 2,028,791
Business-Type Activities:
Electric 17,120,714 20,212,014 - -
Water 1,556,701 1,875,637 - -
Sewer 2,839,222 3,301,613 - -
Sanitation 704,485 708,228 - -
Utility Administration 3,183,195 91,443 - -
Total Business-Type Activities. 25,404 317 26,186,935 - -
Total Primary Government $ 36,951,087 $ 28,481,287 $ 2,880,042 $ 2028791

Component Units:

Coemmunity Development Agency $ 253,845 % 105,075

General Revenues:
Property taxes
Franchise taxes
Local Option Sales Taxes
Qccupation taxes
Interest
Finance Charges
Unrestricted Intergovernmental Revenue
Unrestricted Lettery Revenue
Gain on Sale of Land Held for Reszle
Gain on Sale of Equipment
Miscellaneous
Transfers
Total general revenues

Change in net pesition
Net position - beginning

Net position - ending

See Accompanying Notes to Financial Statements
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Net (Expense) Revenue
and Changes in Net Position

Component Unit

Governmental Business-Type Community
Activities Activities Total Development
3 {846,782) $ (846,782) .
(3,665,133) (3,665,133}
125,099 125,099
(146,703} (148,703)
534,402 534,402
(333,568} {333,568)
{4,332,685) (4,332,685)
b 3,001,300 3,081,300
318,938 318,936
462,391 462,391
1,743 1,743
(3,091,752) {3,091,752}
782,818 782618
(4,332,685) 782,818 (3,550,067}
R ()
3,088,213 - 3,089,213 -
1,398,201 - 1,398,201 -
2,701,550 570,370 3,271,920 -
27,238 - 27,239 -
23,546 - 23,546 205,225
- 53,184 53,184 -
795,284 - 795,284 -
78,260 - 78,260 -
- - - 145,290
- 69,640 606,840 -
74,579 144,792 218,371 -
(2,187,861) 2,187,861 - .
8,000,011 3,028,047 9,028,058 350,515
1,667,326 3,808,665 5,475,991 201,745
51,175,545 25,570,556 80,746,101 3,875,635
$ 52,842,871 $ 33,378,221 § 86,222,092 3 4,077,380

See Accompanying Notes to Financial Statements
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CITY OF SCUTH SIOUX CITY, NEBRASKA
BALANCE SHEET

Governmental Funds

SEPTEMBER 30, 2015

Capital Projects

Disaster Street
General Recovery Projects
Assets
Cash and Cash Equivalents 3 391,606 & 139,040 % -
Investments 1,830,925 - 29
Receivables (net, where applicabls, of
allowance for uncollectibles)
Taxes 316,823 - -
Accolints ’ o 33,312 - -
Accrued [nterest - “ -
8pecial Assessments - - 22,123
Notes Receivable 208,433 - 158,067
Due from Other Funds 200,000 - 219,813
Due from Other Governmental Agencies 448,550 - 275,520
Land Held for Resale, At Cest 326,039 - -
Total Assets 3,755,778 139,040 675,542
Liabilities
Accounts Payable 207,400 - 51,386
Other Accrued Liabiities 27,622 - -
Accrued Wages 32,489 - -
Customer Deposits 8,800 - -
Unearned Revenue - - -
Due tc Other Governments - - -
Due to Other Funds 11,182 - 939,591
Advances from Other Funds - - 800,000
Total Liabilities 287,493 - 1,780,987
Deferred Inflows of Resources
Unavailable Revenue - Property Tax 46,596 - -
Unavailable Revenue - Accrued Interest Payable - - -
Unavailable Revenue - Special Assessments - - - 17,125
Total Deferred Inflows of Resources 46,696 - 17,125
Fund Balances:
Nonspendable:
Land Held for Resale 326,039 - -
Long-Term Notes Receivable 208,433 - 158,057
Restricted for:
Capital Improvements - R -
Debt Service _ . -
Specific Tax Levy Purposes - - -
LEC Purposes - - -
Tax Incrermnent Financing Purposes - - -
Wireless 911 - - -
Economic Daevelopment - - -
Public Safety Purposes - - -
Revelving Loan - - -
Assigned for:
Capital Improvements - 139,040 -
Fire Department 63,630 - -
Unassigned 2,823 487 - {1,290,627)
Total Fund Balances 3,421,589 139,040 (1,132,570)
Total Lizbilities, Deferred Inflows of Resources, and Fund Balances $ 3,755,778 § 139,040 § 675,542

See Accempanying Netes to Financial Statements
31



Capital Projects Other Total

Misc Governmental Governmental
Projects Funds Funds
$ 242619 § 1038594 3§ 1,811,048
- 3,275,197 5,106,151
- 148,847 465,670
- 20,674 53,987 .
7,652 1,419 9,07%
- 5,440 27,563
- 424,448 790,938
- 265,309 685,122
189,750 272,318 1,186,138
381,014 441,755 1,148,808
821,035 5,884,002 11,285,397
134,792 38,746 432,334
- 249 27,871
- 4,677 37,166
- 1175 9,975
- 31,331 31,331
- 90,000 80,000
- 323,669 1,274,442
- - 800,000
134,792 489,847 2,703,119
- 26,892 73,588
7,652 - 7,652
- - 17,125
7,652 26,892 08,365
381,014 441,755 1,148,808
- - 366,490
297,577 1,184,343 1,481,920
- 717,194 717,194
- 1,097,429 1,097,429
- 571,620 571,620
- 602,745 602,745
- 73,829 73,829
- 215,823 215,823
- 456,859 456,859
- 195,554 195,554
- - 139,040
- - G3,630
- {179,888} 1,352,972
678,591 5,377,263 8,483,913
% 821,035 § 5894002 % 11,285,397

See Accompanying Notes to Financial Statements
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CITY OF SOUTH SIOUX CITY, NEBRASKA

RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION

SEPTEMBER 30, 2015

Amounts reported for Governmental Activifies In the Statement of Net Position are different because:
Total Fund Balance - Governmental Funds (page 32) $ 8,483,913

Infrastructure, property, and equipment used in governmental activities are
not financial rescurces and, therefore, are not reported in the funds. 55,178,188

Internal service funds are used by management to fund and maintain the
City's health, dental, and vision insurance provided to user departments and
are included in the statement of net position. 787,980

Unearned revenues that provide current financial resources for
governmental activities. ' 98,365

Accrued expenses from the balance sheet that require current financial
resourges for governmental activities. (66,479)

Prepaid expenses are reported in the governmental activiies but are not
reported in the funds as they do not provide current economic resources. 18,354

Compensated absences are not due and payable in the current peried and
therefore are not reported in the funds. {599,434)

Long-term liabilities are not due and payable in the current period and
therefore are not reported in the funds,

General Obligation Bonds $ (9,150,000)

General Obligation Bond Anticipation Notes (985,000)

Revenue Bonds (835,000)

Capital Lease (12,997}

Notes Payabie (75,000}  (11,057,887)
Total Net Positicn- Governmental Activities (page 28) $52,842 871

See Accompanying Notes {0 Financial Statements
33




CITY OF SOUTH SIOUX CITY, NEBRASKA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

Governmental Funds
For the Year Ended September 30, 2015

Capital Projects

Disaster Street
General Recovery Projects
Revenue:
Property Taxes $ 1825181 % - 8 -
Franchise Taxes 894,590 - -
Local Cption Sales Taxes - - 1,334,989
Occupation Taxes 27,239 - -
Special Assessments - - 2,854
Licenses and Permits 2,261 - -
intergovernmental 3,774,210 98,797 139,748
Charges for Services 692,182 - -
Fines and Forfeits 1,693 - -
Lottery Revenue 78,260 - -
Interest - - -
Rental Income 204,850 - -
Contributions 5625 - -
Miscellanecus 63,056 802 10,876
Total Revenue 7,569,187 99 599 1,488,467
Expenditures;
Current:
General Government 932,024 - -
Public Safety 3,684,677 - -
Public Works 1,260,494 - -
Culture and Recreation 583,578 - -
Community Develepment 777,100 - -
Capital Projects - 4,073 2,113,254
Debt Service 10,118 768,387 293,911
Total Expenditures 7,257,991 770,470 2,407 165
Excess (deficiency) of revenues over expenditures 311,196 (670,871} (918,698)
Other financing sources (uses):
Issuance of Capital Lease - -
Transfers In 168,430 “ -
Transfers Out (24,400} - -
Total other financing sources (Uses) 145,030 - -
Net Change in Fund Balance 456,226 (B70,871) (918,698)
Fund balances - beginning of year 2,965,363 809,911 (213,872)
Fund balances - end of year $ 3421588 $ 139,040 $ (1,132,570)

See Accompanying Notes to Financial Statements
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Capital Projects Cther Total

Misc Governmental Governmental
Projects Funds Funds

% - 5 1,182,041 $ 2,887,222

- 500,000 4,394,590

- 1,366,561 2,701,550

- - 27,238

- - 2,854

- - 2,261

236,363 312,291 4.561,409

- 163,720 855,902

- 5,170 6,863

- - 78,250

21,853 3,349 25202

- 368,572 604,462

- 27,514 33139

- 15,670 90,404

258,216 3,955,888 13,371,357

- 22,811 854,835

- 970,166 4,654,843

- - 1,260,494

- 587,814 1,181,392

- 124,448 801,548

404 347 - 2,521,674

413762 883,936 2,368,124

818,109 2 589,175 13,842,910

{559,883) 1,366,713 {471,553}

- 20,150 20,150

349,103 93,039 611,572

- (471,104 {495,504)

349,103 (357,915) 136,218

(210,790} 1,008,798 (335,335)

889,381 4,368,465 8,819,248

$ 678,591 $ 5377263 $ 8,483,913

See Accompanying Notes to Financial Statements
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CITY OF SOUTH SIOUX CITY, NEBRASKA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the Year Ended September 30, 2015

Amounts reported for governmental activities in the statement of activities ars
different because:

Net change in fund balances - total governmental funds {page 35) 5 (335,335)

Governmental funds report capital outlays, including infrastructure, as
expenditures. However, in the statement of activities, the cost of those assets is
allccated over their estimated useful lives and reported as depreciation expense.
Depreciation expense exceeded capital outlay in the current year as foliows:

Expenditures for capital assats $ 2,564,558
Depreciation Expense {2,616,090) (51,532)

Internal service funds are used by management to fund and maintain the City's

health, dental, and vision insurance provided to user departments and are

included in the statement of net position. The net revenue of the internal service

fund is reported with governmental activities, 82,084

Revenues in the statement of activities that do not provide current financial

resources are not reported as revenues in the governmental funds. - 1,809
Accrued interest expense that does not require current financial resources. 7,521
Compensated absences that do not require current finandial resources. (42,547)

Prepaid insurance is not reperted In the governmental funds as it is not available
to provide current financial resources. (1,559)

The issuance of indebtedness is provides current financial resources to the
governmental funds without affecting net position, The statement of activities
does not reflect the proceeds from the issuance of long-term debt. The
proceeds from the issuance of long-term debt for the year was:

Capital Lease (20,150)

The repayment of the principal on long-term debt consumes the current financial
resources of governmental funds without affecting the net pesition. The
statemnent of activities does not reflect the payment of principal on long-term
debt. The principal paid on long-term debt during the current year was as

follows:
General Obligation Bonds 1,085,000
Long Term Bond Anticipation Notes 750,000
Revenue Bonds 150,000
Capital Lease 17,035
Notes Payable 25000 2,027,035
Change in net position of governmental activities (page 30} 3 1,687,326

See Accompanying Notes to Financial Statements
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CITY OF SOUTH SIOUX CITY, NEBRASKA
STATEMENT OF NET POSITION

Proprietary Funds

SEPTEMBER 30, 2015

Business-Type Governmental
Activities Activities
Combined Internal
Utilitles Service
ASSETS
Current Assats:
Cash and Cash Equivalents 1,288,738 $ 31,975
Investments 5,813,266 850,556
Receivables:
Accounts 1,781,444 -
Estimated Unbilled Usage 1,550,446 -
Due from Other Funds 589,320 -
Due from Other Governmental Agencies 108,143 -
Inventeries 238,577 -
Advances fo Other Funds 800,0C0 -
Restricted Assets:
Cash and Cash Equivalents 1,850,000 -
Tota! Current Assets 14,115,934 882,531
Noncurrent Assets:
Land 381,280 -
Construction in Progress 2,396,884 -
Infrastructure, Property and Equipment, Net
of Accumulated Depreciation 48,324 651 -
Total Noncurrent Assets 51,102,815 -
Total Assets 65,218,749 882,531
Deferred Outflows of Resources
Deferred Charges on Refunding 54,683
LIABILITIES
Current Liabilities:
Accounts Payable 2,073,026 -
Other Accrued Liabilities 124,624 -
Accrued Wages 16,880 -
Custormer Deposiis 268,728 -
Accrued Claims - 94 571
Revenue Bond Anticipation Notes 2,625,000 -
Payables from Restricted Assets;
Accrued Revenue Bond Interest 229,432 -
Revenue Bonds - Current 1,428,287 -
Compensated Absences 124,569 -
"Total Current Liabilities 6,878,546 94 571
Noncurrent Liabilities:
Revenue Bonds Payable 24,883,696 -
Revenue Bond Anticipation Notes - -
Compensated Absences 131,969 -
Total Noncurrent Liabilities 25,015,865 -
Total Liabilities 31,804,211 94,571
NET POSITION
Net Investment in Capital Assets 22,167 832 -
Restricted for;
Debt Service 1,720,568 -
Unrestricted 9,450,821 787,960
Total Nat Position 33,379,221 % 787,980

See Accornpanying Notes to Financial Statements
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CITY OF SOUTH SIOUX CITY, NEBRASKA

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

Proprietary Funds
For the Year Ended September 30, 2015

Business-Type Governmental
Activities Activities
Combined Internal
Utilities Service
Operating Revenues:
Charges for services : $ 26178613 $ 1,022,654
Reimbursement from employees/insurance 54,294
Total Operating Revenues 26,178,613 1,076,948
Operating Expenses:
Production 16,637,043 -
Operation and Maintenance 2,424,769 -
General and Administration 3,286,117 994 949
Depreciation and Amortization 2,067,221 -
Total Operating Expenses 24 415,150 994,949
Operating Income 1,763,483 81,999
Non-Operating Income (Expense).
Interest Income - 85
Finance Charge 53,184 -
Gain on Disposal of Equipment 69,840 -
Intergovernmental Revenue 570,370 -
Rental Income 8,322 -
Miscellaneous Revenue 144,792 -
Interest Expense (989,167) -
Total Non-Operating Income {Expenses) (142,659) 85
[ncome before contributions and transfers 1,620,804 82,084
Contributed Capital Revenue 2,303,929 -
Transfer In 98,185 -
Transfer Cut {214,253) -
Change in Net Position 3,808,665 82,084
Net Position - Beginning 29 570,556 705,876
Net Position - Ending $ 33379221 $ 787,960

See Accompanying Notes to Financial Statements
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CITY OF SOUTH SIOUX CITY, NEBRASKA
STATEMENT OF CASH FLOWS

Proprietary Funds

For the Year Ended September 30, 2015

Business-Type Governmenta)
Activities Activities
Combined Internal
Utilities Service
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash Received from Customers $ 26,394 797 3 1,076,948
Cash Paid to Suppliers for Goods and Services (20,577,313) (1,031,686)
Cash Paid to Employees for Services (1,816,043)
Other Nonoperating Revenues 206,298

Net Cash Provided (Used) from Operating Activities 4 207,737 45,262
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES:

Acquisition and Construction of Capital Assets (2,290,400) -
Proceeds from Bond Sales 12,975,000
Principal Paid on Notes and Bonds (13,925,333)
Proceeds from Sale of Capital Assets 69,840
Interest Paid on Notes and Bonds (1,050,827)
Receipts from Other Governments 543,143 -

Net Cash Provided from Capital and Related Financing

Activities (3,678,577) -
CASH FLOWS FROM NON-CAPITAL FINANCING
ACTIVITIES:

Due From Other Funds 168,846 -
Due To Qther Funds - {34.411)
Transfers Qut {116,068) -

Net Cash Provided from Non-Capital Financing Activities 52,778 (34 411)
CASH FLOWS FROM INVESTING ACTIVITIES:

Interest and Dividends on Investments - 85
Investment in NPAIT - (85)
Purchase of Investments (439,163)

Net Cash (Used) from Investing Activities (439,163) -
Net Increase (Decrease) in Cash and Cash Equivalents 142,775 10,851
Cash and Cash Equivalents at Beginning of Year 3,093,963 21,124
Cash and Cash Equivalents at End of Year $ 3,236,738 $ 31,975

(Continued)

See Accompanying Notes to Financial Statements
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CITY OF SOUTH SIOUX CITY, NEBRASKA
STATEMENT OF CASH FLOWS (Continued)
Proprietary Funds

For the Year Ended September 30, 2015

Business-Type Governmental
Activities Activities
Combined Internal
Utilities Setvice
Reconciliation of Operating Income (Loss) to Net
Cash Provided (Used) by Operating Activities.
Operating Income (Loss) $ 1,763,483 $ 81,999
Adjustments to Reconcile Net Operating Income (Loss) to Net
Cash Provided (Used) from Operating Activities:
Depreciation 2,058 265
Amortization 8,956
Other Non-Operating Income 206,298
{Increase) Decrease in Assets:
Accounts Receivable 372,343
Estimated Unbilled Usage 71,116
Inventories (5,764}
Increase (Decrease) in Liabilities:
Accounts Payable (76,979)
Accrued Wages 4,253 ;
Accrued Compensated Absences 11,518
Accrued Expenses 21543 (36,737)
Customer Deposits (2,375)
Due to Cther Governments {224 ,900) -
Total Adjustments 2,444 274 (36,737)
Net Cash Provided (Used) from Operating Activities 3 4,207,737 45262
Supplemental Schedule of Noncash Capital and Related
Financing Activities:
Capital Contributions L 2,303,929 3 -
Reconciliation of Cash and Cash Equivalents to the Balance Sheet:
Cash and Cash Equivalents $ 1,286,738 $ 31,875
Restricted Cash and Cash Equivalents 1,950,000 -
$ 3,236,738 $ 31,975

See Accompanying Notes to Financial Statements
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CITY OF SOUTH SIOUX CiTY, NEBERASKA
STATEMENT OF NET POSITION

Agency Funds

SEPTEMBER 30, 2015

Assets:
Cash and Cash Equivalents
investments
Pledges Receivable
Total Assets

Liabilities:
Accounts Payable

Other Payables
Total Liabilities

Net Position

See Accompanying Notes to Financial Statements

41

2015

432,705
73,703
17,500

523,908

9,225
514,683

523,908




CITY OF SOUTH SIOUX CITY, NEBRASKA
Notes to Financial Statements
September 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of South Sioux City, Nebraska is a political subdivision of the state of Nebraska located in Dakota
Caunty. The City operates under the mayor-council form of government with the mayor and council members
elected on a nonpartisan basis. The City administers the following programs as authorized by its charter:
General Government, Public Works, Public Safety, Culture and Recreation, and Community Development. [t
also provides municipal utility services including: electric, water, sewer and solid waste.

The City's financial statements are prepared in accordance with accounting principles generally accepted in
the U.S. (GAAP). The Governmental Accounting Standards Board is responsible for establishing GAAP for
state and local governments through its prenouncements (Statements and Interpretations). The more
significant accounting policies established in GAAP and used hy the City are discussed below,

A. Reporting Entity

For financial reporting purposes, the City of South Siocux City, Nebraska, has included all funds,
organizations, agencies, boards, commissions and autharities. The City has also considered all potential
component units for which it is financially accountable, and other organizations for which the nature and
significance of their relationship with the City are such that exclusion would cause the City's financial
statements to be misleading or incomplete. The Governmental Accounting Standards Board has set forth
criteria to be considered in determining financial acceuniability. These criteria include appointing a voting
majority of an organization's governing body, and (1) the ability of the City to impose its will on that
organization or (2) the potential for the organization to provide specific benefits to, or impose specific
financial burdens on the City. There is one discretely presented component unit included with this financial
report.

Discretely Presented Component Unit — Community Development Adency (CDA)

The CDA was created by the Mayor and City Council in September 1982 to provide for redevelopment of
various blighted areas within the City. Members of the CDA consist of various appointed city council
members and local business leaders. The CDA is legally separate from the City but functicns for all
practical purposes as a department of the City. The CDA’s sole purpose is to carry out the economic
development function of the City. The City is financially accountable for the CDA because the City levies
taxes (if necessary) and must approve any debtissuances. The financial activity of the CDA is included in
the financial statements of the City as a component unit for the year ended September 30, 2015. The CDA
does not issue separate financial statements.

B. Basic Financial Statements-Government-Wide Statements

The City's basic financial statements include both government-wide (reporting the City as a whole) and
fund financial statements (reperting the City’s major funds), Both the government-wide and fund financial
statements categorize primary activities as either governmental or business-type. The City's general,
special revenue, debt service, and capital projects funds are classified as governmental activities. The
City's internal service fund is classified as a governmental activity.

In the government-wide Statement of Net Position, both the governmental and business-type activities
columns (a) are presented on a consclidated basis by column, and (b) are reported on a full accrua!,
economic resource basis, which recognizes all long-term assets and receivables as well as long-term debt
and obligations. The City's net position is reported in three parts: net investment in capital assets,
restricted net position, and unrestricted net position. The City first uses restricted resources to finance
qualifying activities.
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CITY OF SQUTH SIOUX CITY, NEBRASKA
Notes to Financial Statements
September 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- (CONTINUED)

The Government-wide Statement of Activities reports both the gross and net cost of each of the City's
functions (public safety, public works, culture and recreation, community development, general
government, efc.) and business-type activities. The functions are also supported by general government
expenses (inciuding depreciation) by related program revenue, operating grants, and capital grants.
Program revenue must be directly associated with the function or a business-type activity. Operating
grants include operating-specific and discretionary (either operating or capital) grants while the capital
grants column reflects capital-specific grants.

The City does not allocate indirect costs. Certain expenses of the City are accounted for through an
internal service fund on a cost-reimbursement basis,

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are interfund services provided and other charges between
the government's combined utilities function and various other functions of the government.

This government-wide focus is more on the sustainability of the City as an entity and the change in the
City’s net position resulting from the current year activities.

. Fund Accounting

The accounts of the City are organized on the basis of funds, each of which is considered to be a
separate accounting entity. The operations of each fund are accounted for by a separate set of self-
balancing accounts that comprise its assets, liahilities, fund equity, revenues or receipts, and expenditures
or expenses, as appropriate. Government resources are allocated to, and accounted for, in individual
funds based on the purpese for which they are to be spent and the means by which spending activities are
controlled.

The emphasis in fund financial statements is on the major funds in either the governmental or business-
type activities categories. GASB No. 34 sets forth minimum criteria for the determination of major funds.
The City can electively add funds, as major funds, which may have a specific community focus. The non-
major funds are combined into a single column in the fund financial statements.

The City reports the following major governmenta! funds:

Governmental Fund Types - The governmentzal fund financial statements are reported using the current
financial resources measurement focus. This means that the focus of the governmental funds’
measurement is upon the determination of financial position and changes in financial position (sources,
uses and balances of financial resources) rather than upon net income. The following is a description of
the major governmental funds of the City:

1) General Fund - The General Fund is the general operating fund of the City. Itis used to account
for all financial resources except those required to be accounted for in another fund. The sources
of revenue include property taxes, state allocations, charges for services, fines and fees, licenses
and permits, as well as state and federal grants. The expenditures of the General Fund relate to
general administration, police and fire protection, maintenance of public streets, and culture and
recreation.

2) Capital Project Funds

Disaster Recovery — to account for financial resources to be used for the construction and
repair of capital assets damaged by the flood.

Street Projects ~to account for financial resources to be used for the construction of various
City street projects.

43




CITY OF SOUTH SIOUX CITY, NEBRASKA
Notes to Financial Statements
September 30, 2015

NOTE 1 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (CONTINUED)

Misc Projects — to account for financial resources to be used for the construction of various
City capital projects.

Proprietary Fund Types — The focus of proprietary fund measurement is upon determination of operating
income, changes in net position, financial position, and cash flows. Operating revenues and expenses are
distinguished from non-operating revenues and expenses. Operating revenues and expenses generally
result from providing services and producing and delivering goods in connection with a proprietary fund's
principal ongoing operations. All revenues and expenses not meeting this definition are reported as non-
operating revenues and expenses. The principal operating revenues of enterprise funds are charges to
customers for services. Operating expenses consist of cost of sales and services, administrative
expenses and depreciation on capital assets. The U.S. generally accepted accounting principles used are
those applicable to similar businesses in the private sector,

1)

Enterprise Funds — Enterprise Funds are used to account for operations {(a) that are financed and
operated in a manner similar to private business enterprises — where the intent of the governing
body is that the costs (expenses, including depreciation) of providing goods or services to the
general public on a continuing basis should be financed or recovered primarily through user
charges; or (b) where the governing body has decided that periodic determination of revenues
earned, expenses incurred, and/or net income is appropriate for capital maintenance, public
policy, management control, accountability, or other purposes. The City includes the fol]owmg
utilities within its combined utllatles fund.

Electric_Utility — The electric utility accounts for the operation of a municipally owned electric
system which distributes electrical power to the residents of the City.

VWater Utility — The water utility accounts for the operation of a municipally owned water system
which provides services to the residents of the City.

Sewer Utility — The sewer utility accounts for the operation of a municipally owned sewage
collection, which provides services to the residents of the City.

Sanitation — The sanitation utility accounts for the operation of a municipally owned solid waste
disposal system which provides services to the residents of the City.

Utility Administration — Inciudes the costs of customer accounts and general utility
management for the combined utility system.

Internal Service Funds — Internal Service funds account for operations that provide services to
other departments or agencies of the government, or to other governments, on a cost-
reimbursement basis.

The City's internal service funds are presented in the proprietary fund financial statements.
Because the principle users of the internal services are the City's governmental activities, the
financial statements of the internal service fund are consolidated into the governmental column
when presented in the governmental-wide financial statements. To the extent possible, the cost
of these services is reported in the appropriate functional activity.

A description of the City's internal service funds is as follows:
Group Insurance Fund — The Group Insurance Fund is used to account for the accumulation of

rescurces used to fund claims under the City's partial self-insured health, dental, and vision
plans.
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The City also reports fiductary funds which focuses on net position and changes in net position. Fiduciary
funds are not reflected in the government-wide financial statements because the resources of these funds
are not available to support the City's own programs, The Agency Funds are custodial in nature, assets
equal liabilities, and does not involve measurement of results of operations. The City's agency funds are
as follows:

The Flex Fund is used to account for assets held by the City as an agent for individuals,

The Community Foundation Fund is-used to account for assets held by the City as an agent for this
private organization.

The Freedom Park Fund is used to account for assets held by the City as an agent for this separate
nonprofit organization,

D. Basis of Actcounting

Basis of accounting refers to the point at which revenues and expenditures or expenses are recognized in
the accounis and reported in the financial statements. It relates to the timing of the measurements made,
regardiess of the measurement focus applied.

Accrual basis of accounting is used for all activities in the government-wide financial statements and for
the proprietary and fiduciary activities in the fund financial statements. Revenues are recognized when
earned and expenses are recoghized when incurred.

Modified accrual basis of accounting is used by all governmental funds in the fund financial statements.
Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual
(i.e., when they become both measurable and available). “Measurable” means the amount of the
transaction can be determined and "available” means collectible within the current period or soon enough
thereafter to be used to pay liabilities of the current period. The government considers property taxes as
available if they are collected within 60 days after year-end. The City considers sales and use taxes and
gasoline taxes as available when in the hands of the State of Nebraska, the intermediary collecting
government. The City normally collects these taxes within 60 days of year-end. A one-year availability
peried is used for revenue recognition in regards to expenditure-driven grants.

Expenditures are recorded when the refated fund liability is incurred. An exception to this general rule is
that principal and interest on general obligation debt, if any, is recognized when due.

- When an expenditure is incurred in governmental funds which can be paid using either restricted or
unrestricted resources, the City's policy is generally to first apply the expenditure toward restricted fund
balance and then to less-restrictive classifications ~ committed, assigned and then unassigned fund
balances. it is the government's policy te use the most restricted net position then use unrestricted net
position.

Those revenues susceptible to accrual are property taxes, assessments, and intergovernmental
revenues. Licenses, fines and permits are not susceptible to accrual because generally they are not
measurabie until received in cash,

Budgets

The budgetary comparison and related disclosures are reported as Required Supplementary Information,
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F. Assets, Liabilities and Fund Equity

1.

Cash and Cash Equivalents - Includes cash and investments with original maturities of three months
or less,

Temperary Cash Invastments - Investments consist of certificatas of deposit with eriginal maturities of
more than three months. The City uses the following methods in determining the reported amounts:

Type Method
Certificates on Deposit Cost
Nebraska Public Agency Investment Trust Amortized Cost

The Cerlificates of Deposits have redemption terms that do not consider market rates and therefora
are reported at cost.

Short-Term Interfund Receivables/Payables —~ During the course of its operations, the City has
numerous transactions between funds to finance operations, provide services, construct assets, and
service debt. To the extent that certain transactions befween funds have not been paid or recaived as
of September 30, 2015, balances of interfund amounts payable or receivable have been recorded as
“due to other funds” and “due from cther funds”, respectively. Any residual balances outstanding
between governmental activities and business-type activities are reported in the government-wide
financial statements as interfund balances.

Advances to Other Funds — Noncurrent portions of long-term interfund lcan receivables are reported
as zdvances.

Land Held for Resale - During the course of activities incidental to its operations, the City acquires
land to devetop for econarmic development purposes. The City then offers the land for resale. The
land is carried at cost including any improvements made to the land.

Inventories - Inventories are valued at cost, which approximates market, using the first-in/first-out
(FIFO) method. The costs of governmental and proprietary fund-type inventories are recorded as
expendiiures when consumed rather than when purchased. The amounts in the governmental funds
are not material and therefore not recorded on the Statement of Net Position.

Restricted Assets - Proceeds from debt and funds set aside for payment of enterprise fund revenue
bonds are also classified as restricted assets since their use is limited by applicable bond indentures.

The City's restricted cash and investments and the nature of the restriction is as follows:

Fund Restricted By Amount
Comkined Utilities Bond Covenants $1,850,000
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8.

10.

1.

Property and Eguipment — Assets with an initial individual cost of $1,000 or more are considerad
capital assets. Property and equipment are valued at historical cost or estimated historical cost if
actual historical cost is not available. Contributed assets are reported at their fair market value as of
the date received. Additicns, improvements, and other capital cutlays that significantly extend the
useful life of an asset are capitalized. Other costs incurred for repairs and maintenance are expensed
as incurred. Infrastructure has been capitalized using historical or estimated historical cost as required
by GASB 34, Depreciation on all assets is provided on the straight-line basis over the following
estimated fives:

Buildings 39-50 Years
Utility Plan 20— 33 Years
Machinery & Equipment 3-20 Years
Infrastructure 15 - 70 Years

Interest costs for capital asset construction within enterprise funds are capitalized. However, all other
interest costs are expensed in the debt service fund. There were no interest costs capitalized during
the year.

Accrued Compensated Absences - These amounts represent the unpaid vacation costs and related
employee benefits as of the end of the period. All compensated amounts for governmental and
proprietary funds are accrued as liabilities on the government-wide statements for governmental
funds and applicable enterprise funds respectively and are not recorded as expenditures of the
current reporting period for governmental funds because they do not represent amounts that are
expected to be liguidated with expendable available financlal resources. A liability for these amounts
is reported in the governmental fund financial statements only for employees who have resigned or
retired. The compensated absence liability has been computed based on rates of pay in effect at
September 30, 2015. The compensated absence liability attributable to the governmental activities
will be paid primarily by the General Fund.

Long-Term Obligations — Long-term debt is recognized as a liability of a governmental fund when due,
or when rescurces have been accumulated in the debt service fund for payment early in the following
year. For other long-term obligations, only that portion expected to be financed from expendable
available financial resources is reported as a fund liability of a governmenta!l fund. The remaining
portion of such obligations is reported in the government-wide financial statements. Long-term
liabilities expected to be financed from proprietary fund operations are accountad for in the combined
utility fund.

Fund Equity — In the fund financial statements, fund balances are classified as follows:

Nonspendable ~ Amounts which cannot be spent either because they are in a nonspendable
form or because they are legally or centractually required to be maintained intact.

Restricted — Amounts restricted to specific purposes when constraints placed on the use of the
resources are either externally imposed by creditors, grantors or state or federal laws or
impesed by law through constitutional provisions or enabling legislation.

Committed — Amecunts which can be used only for specific purposes pursuant to constraints
formally imposed by the City Council through an ordinance approved prior to year end. Those
committed amounts cannot be used for any other purpose unless the City Council removes or
changes the specified use by taking the same action it employed to commit those amounts.

47




CITY OF SOUTH SICUX CITY, NEBRASKA
Notes to Financial Statements
September 30, 2015

NOTE1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (CONTINUED)

12.

13,

14,

18.

18.

Assigned — Amounts the City intends to use fer specific purposes that do not meet the criteria
to be classified as restricted or committed. The finance officer or City Manager is authorized to
assign amounts to a specific purpose pursuant to authority given by the City Council,

Unassigned — All amounts not included in other spendable classifications, Only the general
fund will report a positive unassignec fund balance,

Net Position Flow Assumption - Sometimes the government will fund outlays for a particular purpose
from both restricted (e.g., restricted bond or grant proceeds) and unrestricted resources. In order to
calculate the amounts to report as restricted ~ net position and unrestricted — net position in the
government-wide and proprietary fund financial statements, 2 flow assumption must be made about
the order in which the resources are considered to be applied. It is the government's policy to
consider restricted — nat position to have been depleted before unrestricted — net position is applied.

Fund Balance Flow Assumptions - Sometimes the government will fund outlays for a particular
purpose from both restricted and unrestricted resources (the total of committed, assigned, and
unassigned fund balance). In order to calculate the amounts to report as restricted, committed,
assigned, and unassigned fund balance in the governmenta! fund financial statements a flow
assumption must be made about the order in which the resources are considered to be applied. It is
the government's policy to consider restricted fund balance to have been depleted before using any of
the components of unrestricted fund balance. Further, when the compenents of unrestricted fund
balance can be used for the same purpose, commitied fund balance is depteted first, followed by
assigned fund balance. Unassigned fund balance is applied last.

Deferred Qutflows / Inflows of Resources - In addition to assets, the statement of financial position will
sometimes report a separate section for deferred outflows of resources. This separate financial
statement element, deferred outflows of resources, represents a consumption of net position that
applies to a future period{s) and so will not be recognized as an outfiow of resources
(expense/expenditure) until then. The City reports deferred outflows related to advance charges on
refunding bonds.

In addition to liabilities, the statement of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflow of
resources, represents an acquisition of net position that applies to a future period(s) and so wil not be
recognized as an inflow of resources (revenue) until that time. The government reports unavailable
revenue as a deferred inflow on the governmental fund financial statements.

Property Taxes — Real estate taxes are levied on October 15 of each year and may be paid in two
equal installments. These taxes are due December 31. The first and second half of the taxes
become delinquent on the following May 1 and September 1, respectively. Real estate taxes
collected within 60 days after year-end are recognized as revenues in accordance with the revenue
recogniticn policy described in Note 1.D. Rea! estate taxes become a fien against the property on the
levy date.

Interfund Transactions — Interfund services provided and used are accounted for as revenues,
expenditures, or expenses. Transactions that constitute reimbursements to a fund for
expenditures/expenses initially made from it that are properly applicable to another fund are recorded
as expenditures/expenses in the reimbursing fund and as reductions of expendituresfexpenses in the
fund that is reimbursed.

All other interfund transactions, except interfund services provided and used transactions and
reimbursements, are reported as transfers.
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G. Landfill Closure Costs

The City is not currently responsible for any landfill closure or post-closure care costs.

The City's deposits at September 30, 2015 were covered by Federal depository insurance or by a letter of
credit held by the depository in the City' s name in accordance with the Revised Statutes of Nebraska. At
September 30, the City had approximately $1,150,000 of deposits in excess of the collateral assigned at two
financial institutions.

The City is authorized to invest public funds not currently needed for operations in securities which are
obligations of .or guaranteed by the United States of America or any of its agencies, bonds of another
governmental unit of the State of Nebraska, or in fadarally insured or collateralized time deposits held in joint
custody in the City's name at third party banks acting as the City's agent or savings accounts in depositories
approved by the City Council.

The City has investments in the Nebraska Public Agency Investment Trust (NPAIT) which are valued at an
amortized cost of $11,389,383. NPAIT is a separate legal and administrative entity organized and existing
pursuant to the Interfocal Cooperation Act and other Nebraska law.

Custodial Credit Risk — Depcsits: In the case of deposits, this is the risk that in the event of bank failure, the
government's deposits may not be returned to it. Tha City does not have a deposit policy for custodial credit
risk. As of September 30, 2015, the City was exposed to custodial credit risk at two financial institutions as all
cash and certificates of deposit were not properly collateralized through FDIC insurance and securities
pledged by the financial institution.

Credit Risk — Investments. The investment in the Nebraska Public Agency Investment Trust is unrated.
NPAIT invests In only U.S, Government and U.S. Agency securities and investments collateralized by those
securities.

Interest Rate Risk — This is the risk that changes in the market interest rates will adversely affect the fair value
of an investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair
value to the changes in market interest rates. The City does not have a format investment policy. The City's
investments consist of a certificate of deposit totaling $80,580 that has an original maturity of less than 365
days. Interest rate on this investment is 0.3%. The City's investments also include $11,389,383 in NPAIT,
that is not subject to interest rate risk.

NOTE 3 - INTERFUND BALANCES
As of September 30, 2015, short-term interfund borrowings were as follows:
Fund Due To ‘ Fund Due From Amount

Proprietary Fund — Combined Utility Nenmajor Governmental Funds $ 89,320 *
Proprietary Fund — Combined Utility Capital Projects — Street Projects 500,000 **
General Fund Capital Projects - Street Projects 200000 *
Capital Projects — Street Projects Nonmajor Governmental Funds 219,813 *
Nonmajor Governmental Funds Capital Projects — Street Projects 239,501 *
Nornmajor Governmental Funds Nonmajor Governmental Funds 25718 *
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*  These balances were the result of expenditures paid out of an incorrect fund. The interfund receivable
and payable was set up to correct the error.

**  The purpose of these interfund balances is to finance short-term cash flow shortages of various funds.
As of September 30, 2015, Jong-term advances were as follows:

Fund Bue To Fund Due From
Proprietary Fund — Combined Utilities Capital Projects - Strests $ 800,000

These balances were a result of the internal financing of certain capital and economic development projects.
NOTE 4 RECEIVABLES

Receivables at September 30, 2015 are net of allowance for uncollectibles. The allowance for uncollectibles
in the Special Revenue — Fire fund was $23,957 at September 30, 2015.

NOTE S5 - CAPITAL ASSETS

A summary of changes in capital assets is as follows:

Balance Balance

Qctober1, September 30,
2014 Additions Deletions 2015

Governmental Activities:
Capital assets not being depreciated:
Land $ 2,226,891 % - $ - $§ 2,228,891
Construction in Progress 6,726,780 2,254,789 973,446 8,008,123
Total capital assets not being depreciated 8,953,671 2,254,789 873,446 10,235,014
Capital assets being depreciated:
Buildings 14,374,728 16,659 66,939 14,324,448
Equiprment 8,733,747 289,443 104,409 8,918,781
Infrastructure 80,033,086 1,007,271 - 81,040,357
Total capital assets being depreciated 103,141,561 1,313,373 171,348 104,283,586
Less: Accumulated Depreciation for:
Buildings 4,100,222 355,448 37,458 4,418,202
Equipment 6,703,508 373,841 103,720 6,973,728
Infrastructure 46,061,779 1,886,701 - 47,948,480
Tota! Accumulated Depreciation 55,865,508 2,616,090 141,188 59,340,411
Total capital assets being depreciated, net 45 276,052 (1,302,717) 30,180 44,943,175
Governmental activities capital assets, net  § 55,229,723 % 952,072 $1,003606 $ 55,178,189

Construction in progress at September 30, 2015, for the governmentai activities consisted of costs associated
with various park improvements and street projects.
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Balance Balance
October 1, September 30,
2014 Additions Deletions 2015

Business-Type Activities:
Capital assets not being depreciated:

Land 8 381,280 3 - $ - 3 381,280
Censtruction in Prograss 1,389,748 2,178,651 1,171,618 2,396,884
Total capital assets not being depreciated 1,771,029 2,178,651 1,171,516 2,778,164
Capitai assets being depreciated: s

Buildings 3,175,008 - - 3,175,006
Equipment 4,320,84¢ 2,371,001 - 6,691,850
Utility Plan¢/Distribution System 68,341,026 1,171,818 - 69,512,542
Total capital assets being depreciated 75,836,881 3,642 517 - 79,379,398
Less: Accumulated Depreciation for:

Buildings 1,368,306 73,390 - 1,441,696
Equipment 3,484,758 175,944 - 3,660,702
Utility Plant/Distribution System 24143418 1,808,931 - 25,952,349
Total Accumulated Depreciation 28,996,482 2,058,285 - 31,054,747
Total capital assets being depreciated, net 46,840,399 1,484 252 - 48,324 651
Business-type activities capital assets, net $ 48,611,428 $ 3,662,903 $ 1,171,516 $ 51,102,815

Construction in progress at September 30, 2015 consisted of costs associated with vérious system
improvements.

Depreciation expense was charged to functions/pregrams of the primary government as follows:

Governmental Activities:

General Government 3 168,885
Public Safety 1,932,800
Public Works 277,807
Culture and Recreation 236,797
Total depreciation expense — governmental activities $ 2,618,090

Business-Type Activities:

Electric $ 1,156,583
Water 325,579
Sewer 326,759
Utility Administration 248,334
Total depreciaticn expense ~ business-type activities $ 2,058,265
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A summary of changes in capital assets for the discretely presented componenit unit is as follows:

Balance Balance
October 1, September 30,
2014 Additions Deletions 2015

Community Development Agency:
Capita! Assets not being depreciated:
Land $ 2,205 $ - $ - $ 2,205
Total capitaf assets not being depreciated 2,205 - - 2,205
Capital Assets being depreciated.:
Buildings 66,548 - - 66,548
Less: Accumulated Depreciation 12,311 1,996 - 14,307
Total capital assets being depreciated, net 54 237 (1,998) - 52,241
Component unit capital assets, net $ 56,442 $ (1,996) % - 5 54,446

Reconciliation of Net Investment in Capital Assets:
Component Unit

Community
Governmental Business-Type Development
Activities Activities Agency

Land $ 2,226,891 $ 381,280 $ 2,205
Construction in Progress 8,008,123 2,356,884 -
Capital Assets (net of accumulated depreciation) 44,843,175 48,324 651 52,241
Less: General Obligation Bonds Payable 9,150,000 - -
Revenue Bonds 835,000 25,309,983 -
Revenue Bond Anticipation Notes 885,000 2,625,000 -
Notes Payatle 75,000 - -
Capital Lease 12,997 - -
Add: Project Costs Not Capitalized - - -
Unspent Bond Proceeds - - -
Net Investment in Capital Assets $ 44,120,192 $ 22,167,832 3 54,446

NOTE6 - LONG-TERM DEBT

Notes Payable
Details of Notes Payable outstanding at September 30, 2015 are as follows;

Outstanding

Date of Interest Final Annual Originally September Due Within
Issue Rates Due Date  Payments Issued 30, 2015 One Year
Nelson Enterprises 6/2008 4% 6/30/18 $ 25000 § 250000 $ 75000 § 25000

§ 75000 § 25000
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Details of Notes Payable outstanding at September 30, 2015 for the Community Development Agancy
Component Unit are as follows:

Outstanding

Date of Interest Final Annual Originally September  Due Within

Issue Rates Due Date Payments Issued 30, 2015 One Year
Siouxland National Bank 08/08/C0 10% On Demand  On Pemand $ 2,000,000 % 2,000,000 $2,000000 ~
L&L Book 01/22/15 4.5% 02/02/18 50,617 151,851 151,851 50,617
City of South Sioux City 12/20/12 2% Q3/20M19 61,200 360,911 208,213 57,557

$ 2,360,064 §2,108,174

*  Siouxland National Bank lcaned the Community Development Agency $2,000,000 for economic
development purpocses. The note is payable on demand and is secured with a certlflcate of deposn at
Siouxland National Bank for the same amount, same interest and same repayment terms.

Annual debt service requirements to maturity are as follows:

Year

Ending - Governmental Activities
September 30, Principal Interest
2016 3 25000 % 3,000
2017 25,000 2,000
2018 25000 1,0C0
Total 3 75000 % 6,000

The annual debt service requirements for the Community Development Agency Component Unit are as
follows:

Year

Ending

September 30, Principal Interest
2016 S 2108174 3 10,476
2017 109,336 7,037
2018 110,521 3,574
2019 32,253 196
Total $ 2,350,284 3 21,283

General Obligation Bond Anticipation Notes

Bond anticipation notes are used by the City as interim financing.

On September 27, 2011, the City issued $750,000 general obligation flood control bond anticipation notes with
a maturity of September 15, 2015 and an interest rate of 0.95%. The bond anticipation note was to pay for
costs in connection with the construction of flood control improvements in the City. The Bond anticipation note
was retired in fiscal year 2015,
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On February 15, 2012, the City issued $985,000 general obligation flood control bond anticipation notes with a
maturity of February 15, 2017 and an interest rate of 1.25%. The bond was to pay for costs in connection with
the construction of flood control improvements in the City.

General Obligation Bonds

The City issues general obligation bonds to provide funds for the acquisition and construction of major capitai
facilities and projects. General obligation bonds have been issued for the governmental type activities. These
bonds are direct obligations and pledge the full faitn and credit of the City.

General obligation bonds cutstanding as of September 30, 2015 are as follows:

Purpose Interest Rates Amounts

Governmental Activities A - 4.75% $ 8,670,000

Governmental Activities - Refunding 405-41% 480.000
$ 9,150,000

Annual debt service requirements to maturity for general cbligation bonds are as follows:

Year

Ending Governmental Activities
September 30 Principa!l . Interest
2016 3 1,120,000 & 244 900
2017 1,180,000 211,776
2018 1,050,000 180,008
2019 875,000 148,461
2020 910,000 125,280
2021-2025 2,425,000 389,644
2026-2029 1,590,000 90,703
Total § 9,150,000 3 1,390,862

Revenue Bonds

The City alsc has issued revente bonds where the City pledges income derived from the acquired or
constructed asset to pay debt service. The City has pledged future combined utility revenues, net of specified
operating expenses, to repay outstanding combined utility revenue bonds. The bonds are payable sclely from
the combined utilities net revenues and are payable through 2036. The total principal and interest remaining
to be paid on the bonds is $33,676,449. Principal and interest paid for the current year and total combined
utilities net revenues were $2,544,506and $3,688,025, respectively. For the year ended September 30,2015
the annual principal and interest payments required approximately 68.9 percent of net revenues.

The City has also pledged & portion of future property tax revenues to repay $835,000 in tax increment
revenue bonds issued in January 2006 to finance infrastructure improvements in the All American TIF area.
The bonds are payable solely from the tax increment property taxes generated by increased valuaticns in the
TIF district. Total principal and interest remaining on the bonds is $929,553, payable through 2020. For the
current year, principal and interest paid and total incremental property tax revenues were $189,468 and
$386,628 respectively. For the year ended September 30, 2015 the annual principal and interest payments
required are approximately 49.C percent of the total property tax revenues.
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On June 5, 2014, the City issued $2,625,000 combined utility revenue bond anticipation notes with a maturity
of June 1, 2016 and an interest rate of 0.60%. This bond anticipation note was issued to pay for improvements

to existing electric and water systams.

On July 8, 2014, the City issued $1,444,535 in combined utility revenue bonds through the State Revelving
Fund. These revenue bonds mature en December 15, 2032 and an interest rate of 2.50%. These bonds were

to pay for engineering costs to construct a wastewater treatment piant to serve the Roth Ind
In Cctober 2014, the City issued $8,510,000.0f combined utility revenue bonds to refund the

debt is $1,258,370 and the City has an econemic gain of $1,053,577.

In September 2015, the City issued $4,465,000 of ccmbined utility revenue bonds to retire $4,395,000 of bond

anticipation notes that matured in fiscal year 2015.
Revenue bends outstanding at September 30, 2015 are as follows:

Business-Type Activities:

Purpose Interest Rates Amounts
Combined Utility SRF 3.0% $ 60,368
Combined Utility, Series 2004 4.45-4.65% 345,000
Combined Utility, Series 2005 3.85-4.6% 1,390,000
Combined Utility SRF 2,79% 407,984
Combined Utility (NPPD Building) 3.90-4.15% 280,000
Combined Utility SRF 3.65% 2,402,228
Combined Utility SRF 1.317% 1,378,842
Combined Utility, Series 2001A 1.2-4.9% 6,145,000
Combined Utility Refunding Bond 0.45-3.40% 8,095,000
Combined Utility Bonds 0.60-4.00% 4,455,000
Combined Utility Bond Anticipation Note 0.60% 2,625,000
Combined Utility SRF 2.50% 1,340,561
$ 26,305,083

Governmental Activities:

ustrial Park.

2008A, 20088,
and 2007 revenue bonds. The difference between the cash flows required to service the old debt and the new

Tax tncrement Refunding 4.05-4.45% $ 835,000
Revenue bond debt service requirements to maturity are as follows:

Year Ending Business-Type Activities Governmental Activities Total
September 30 Principal Interest Principal [nterest Principal Interest
2016 $ 1,426,287 $ 782,543 $ 155,000 $ 33,081 § 1581287 $§ B15604
2M7 1,617,672 760,715 160,000 26,328 1,677,572 787,043
2018 1,604,108 722,805 165,000 19,299 1,769,198 742,104
2019 1,683,245 688,010 175,000 11,860 1,758,245 699,870
2020 1,650,773 651,002 180,000 4,005 1,830,773 655,007
2021-2025 9,272170 2,536,937 “ - 8,272,170 2,536,837
2026-2030 7,483,857 1,026,935 - 7,483,857 1,026,835
2031-2035 1,671,881 192,619 - 1,671,881 192,619
2038-2040 100,000 4,900 - - 100,000 4,900
Total $26,309,983 $7,366,466 $ 835,000 $ 94553 §27,144,083 $ 7,461,019
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CITY OF SOUTH SIOUX CITY, NEBRASKA
Notes to Financial Statements
September 30, 2015

NOTE 6 - LONG-TERM DEBT - {CONTINUED)

Capital Lease

In fiscal year 2015, the City entered into a two year lease agreement as lessee for financing the acquisition of
an electric car. This lease agreement qualifies as a capital lease for accounting purposes and, therefore, it has
been recorded at the present value of its minimum lease payments as of inception date. The cost of the
electric car was $29,439 which had accumulated depreciation of $817 as of September 30, 2015, This asset
will continue to be depreciated over its useful life of three years.

The following is a schedule of futlire minimum lease payments under capital leases, together with the net
present value of minimum payments as of September 30, 2015.

Year Ending
September 30, Prineipal Interest Total
2016 $ 12,997 $ - $ 12997
Minimum [.ease Payments 12,997
Less: Amount Representing Interest -
Present Value of Minimum Lease Payment S 12967
Leng-Term liability activity for the year ended September 30, 2015, was as follows:
Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Primary Government:
Governmental Activities:
Bonds Payable:

General QObligaticn $ 10,235000 &% - % 1085000 $ 9150000 § 1,120,000

Revenue Bonds 585,000 - 150,000 835,000 155,000

Bond Anticipaticn Notes 1,735,000 - 750,000 985,000 -

Notes Payable 100,000 - 25,000 75,000 25,000
Capital Lease 9,882 20,150 17,305 12,997 12,897
Compensated Absences 556,887 263,172 220,625 599 434 237,302

Governmental Activity

Long-Term Liabilities 13,621,789 283,322 2,247 860 11,657 431 1,650,298
Business-Type Activities:
Bonds Payable:

Revenue Bonds 22,865,316 12,975,000 9,530,333 26,309,983 1,426,287
Bond Anticipation Notes 7,020,600 - 4,385,000 2,625,000 2,625,000
Capital Leases 44 677 “ 44 677 - -
Compensated Absences 245,020 130,831 119,313 256,538 124,569

Business-Type Activity .

Long-Term Liabilities $ 30175013 § 13105831 § 14089323 $ 29191521 § 4175856
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CITY OF SOUTH SIOUX CITY, NEBRASKA
Notes to Financial Statements
September 30, 2015

NOTE7 - TRANSFERS

The following is @ summary of transfers between funds:

Proprietary Fund - Nonmajor Total
Genearal Combined Utilities  Governmental Transfers In
General $ - $ 150 $ 168,280 $ 169,430
Capital Projects — Misc Projects - 214,103 135,000 349,103
Proprietary Fund — Combined Utilities - - 08,185 98,185
Nonmajor Governmental . 24400 - 68,639 93,039
Total Transfers Out $ 24400 3 214253 $ 471,104 $ 709,757

Transfers are used to:

1. Move revenue from the fund that statute or budget required to collect them to the fund that statute or
budget requires to expend them.

NOTES8 - PENSION AND RETIREMENT FUND COMMITMENTS

For pelice officers hired on or before January 1, 1984, the City provides pension benefits through a qualified
retirement plan which has characteristics of both a defined contribution plan and a defined benefit plan. The
plan provides for guaranteed minimum payments calculated to be the greater of defined contributions or 50%
of the average wages for the five years preceding retirement. There are five pclice officers who will benefit
from this plan. Based on the latest actuarial valuation report, it is anticipated that the unallocated account is
sufficient to provide the minimum defined benefits for the remaining pre-84 hires. The estimated present
value of this excess is $111,001.

Police officers hired after January 1, 1984 are covered only be the defined contribution portion of the plan and
are not guaranteed any minimum benefits. This planis the City of South Sioux City 401 Qualified Plan and is
administered by ICMA Retirement Corperation. This plan also includes fire employees.

State legislation requires that each police officer and the City contribute an amount equal to 6% of the police
officer's total salary each month. The City's contributions for each police officer {and interest thereon) are
40% vested after four years of service and increase 10% for each additiona!l year of service.

The City has no fiduciary respcnsibility for the pension funds, therefore, no pension trust fund is reported.
Funds collected by the City including property taxes are reported in a special revenue fund.

The City maintains an additional defined contribution plan for substantially all other employess. This plan is
optional for the employees. If the employee wished to participate, the employee could contribute 3% to
receive a City contribution of 3%, 4% to receive a City contribution of 3.5%, or 5% to receive a City contribution
of 4%. Under this plan, the City's contributions for each participant (and interest therecn) are 20% vested after
one year of service and increase 20% for each additional year of service with 100% vesting after five years of
service, The City's portion is invested with New York Life Insurance and Annuity Corporation {(Administrator) in
the City of South Sioux City Nebraska Money Purchase Plan. The employee has the option of investing his
portion with ICMA Retirement Corporation {(Administrator) in the City of South Sioux City 457 Deferred
Compensation Plan or New York Life Insurance and Annuity Corporation (Administrator} in the City of South
Sioux City Nebraska Money Purchase Plan.

The Police and Fire Pension and City Employee Pension plans are established or may be amended by State
Law and/or the City of South Sioux City as applicable.
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NOTE 8 - PENSION AND RETIREMENT FUND COMMITMENTS — (CONTINUED)

The City's total payroll for the year ended September 30, 2015, was $5,322,851. Contributions were made as
follows:

Eligible City Employee
Wages Contributions Conftributions
Policemen Total Salaries ..., $ 1826934 3% 118,750 $ 127,027
Fire Total Salaries.......ooooveiiiineiniiinreeens 202,895 13,188 13,188
Active Participants' Base Wages ............ 2,116,114 85,076 104,398
$ 4145943 § 217,014 $ 244613
Active Participants' Overtime and
Employees Not Participating ................. 1,176,908
$ 5,322,851

In addition, the City made direct payments of refirement benefits under the police pension plan of $7,200.
NOTE 9 - RISK FINANCING

Beginning in February of 2005, the City began a self-funded plan for health, dental, and vision employee
benefits. The City purchased a stop loss policy for medical claims in excess of $35,000 per covered employee
and a $35,000 aggregate spec with an aggregate stop loss policy for claims in excess of $1,090,498 for the
entire group. A premium is charged to each fund that has employees and is calculated by taking the fixed
costs, consisting of the specific stop loss premium, the aggregate stop loss premium, administrative costs,
and the maximum risk level that the City is exposed. Liabilities of the fund are reported when it is probable
that a loss has occurred and the amount of the loss can be reasonably estimated. Liabilities include an
amount for claims that have been incurred but not reported {IBNR). Claim liabilities are calculated considering
the effects of inflation, recent claim settlement trends including frequency and amount of payments and other
economic and social factors. Changes in the balances of claims fiabilities follow:

2014 2015
Unpaid claims, beginning of fiscal year 3 38,966 $ 131,308
Incurred claims (including IBNR's) 1,126,055 958,212
Claim payments 1,033,713 994,949
Unpaid claims, end of fiscal year g $ 131,308 $ 94 571

The City is exposed to various risks of loss related to torts, theft of, damage to and destruction of assets;
errors and omissions; injuries to employees and natura! disasters. During the 2014-2015 fiscal period the City
has elected to purchase commercial insurance to cover against the risk of loss. There have been no
significant reductions in insurance coverage from prior years, nor were there settlements in excess of
insurance coverage the last three years.

NOTE10- NOTES RECEIVABLE

The City has entered into various notes with businesses and organizations in the community for economic
development purposes. The notes have various interest rates and maturity dates. The balances of the notes
and the funds that advanced these loans are as follows:

General Fund $ 208,433
Street Project 158,057
Riverfront T~ 113,000
Revolving Lcan 278,620
Wast 25" to 29" TIF 32,028

$ 790,938
Component Unit $ 261,666
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CITY OF SOUTH SIOUX CITY, NEBRASKA
Notes to Financial Statements
September 30, 2015

NOTE 11 -  DEFICIT FUND BALANCES

The City has three funds with deficit fund balances at September 30, 2015. The City intends to finance these
deficits from various resources including; property taxes, general funds, charges to various departments, and
capital project debt financing.

The individual fund deficits are as follows:

W28 W 29 IR e, $ 45,880
Woestside TIF oo e s $ 134,008
$ 1,132,570

NOTE12- COMMITMENTS

As of September 30, 2015, the City had entered into several construction and engineering contracts totaling
approximately $7,350,000 of which approximately $6,580,000 has been expended to date. The remaining
balance will be paid as work progresses. The City also entered into an agreement in fiscal 2006 with the
Siouxland YMCA to provide $250,000 to the YMCA over a five year period. On October 12, 2009, this
agreement was modified and the City agreed to fund an additional $250,000 with annual payments of $50,000
commencing in fiscal 2012. As of September 30, 2015, nine payments have been made totaling $500,000.

NOTE 13- CONTINGENCY

The City receives significant financial assistance from the U.S. government. Entitlement to the resources is
generally based on compliance with terms and conditions of the grant agreements and applicable federal
regulations, including the expenditure of the resources for eligible purposes. Substantially all grants are
subject to financial and compliance audits by the grantors. Any disallowances as a result of these audits
become a liability of the fund that receives the grant. As of September 2015, the City estimates that no
material liabilities will result from such audits.

NOTE 14 - CONDUIT DEBT OBLIGATIONS

The City has issued Industrial Revenue Bonds to provide financial assistance to a private-sector entity for the
acquisition and construction of industrial and commercial facilities deemed to be in the public interest. The
bonds are secured by the property financed and payable solely from the private-sector entity. Neither the City,
the State, nor any political subdivision thereof is obligated in any manner for repayment of the bonds.
Accordingly, the bonds are not reported as iiabilities in the accompanying financial statements.

As of September 30, 2015, Industrial Revenue Bonds outstanding had an original issue amount of
$30,175,000, The outstanding balance at September 30, 2015 was $27,376,726.

NOTE 15 - MAJOR CUSTOMER

During the year ended September 30, 2015, charges for services provided by the combined utilities of the City
to BPI, Inc. was $5,764,646. This represents approximately 22% of total combined utilities (water, sewer, and
electric) charges for services.
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CITY OF SOUTH SIOUX CITY, NEBRASKA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE, BUDGET
AND ACTUAL, GENERAL FUND - BUDGETARY BASIS

For the Year Ended September 30, 2015

General Fund

Variance with

Budgeted Final Budget
Original & Positive
Final Actual {Negative)
Revenue:
Taxes 3 1,807,272 $ 1,887,395 § (9,877)
Other Taxes 944,368 936,791 (7,577)
Special Assessments -
Licenses and Permits 3,500 2,261 (1,239)
Intergovernmental 4,234,052 3,837,553 (396,499)
Charges for Services 681,180 702,160 20,980
Fines and Forfeits 2,700 - 1,693 (1,007)
Lottery Revenue 75,000 76,796 1,796
Proceeds from Sale of Land .
Interest on Investments 5,000 {5,000)
Rental Income 197,400 204,890 7,490
Contributions 5,625 5,625
Reimbursements -
Miscellaneous 498,772 486,574 (12,198)
Total Revenue 8,539,244 8,141,738 (397,506)
Expenditures:
General Government 1,254 175 1,174,782 79,393
Public Safety 3,923,423 3,647,126 276,297
Public Woirks 1,101,358 1,309,830 (208,472)
Culture and Recreation 703,337 591,389 111,948
Community Development 1,582,900 1,010,273 572,627
Debt Service 10,118 (10,118)
Total Expenditures 8,665,193 7,743,518 821,675
Excess of revenues over expenditures (25,949) 398,220 424 169
Cther financing sources {uses):
Proceeds from Issuance of Capital Lease - - -
Proceeds from sale of capital assets - - -
Bond refunding payments - - -
Transfers In - 169,430 169,430
Transfers Out (25,325) (24,400) 925
Total other financing sources (Uses) (25,325) 145,030 170,355
Excessof revenues and
cther financing sources over expenditures and
other financing uses $ (51,274) 543250 $ 594,524
Fund balances - beginning of year 1,868,189
Fund balances - end of year § 2411439
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CITY OF SOUTH SIOUX CITY, NEBRASKA
Notes to Required Supplementary Information — Budgetary Reporting
September 30, 2015

The City follows these procedures in establishing the budgetary data reflected in the
financial statements:

1.

On or around May 1, the City’'s department and division heads prepare and
submit budget requests for the following fiscal year to the City Administrator who
then reviews the requests with the department and division heads.

After this review process has been completed, the City Administrator presents
these budget requests to the Mayor and City Council along with his
recommendations as to what changes, if any, should be made. These budget
requests and recommendations are reviewed by the Finance Committee of the
City Council at meetings open to the public.

A public hearing on the budget is then conducted at a City Council meeting to
obtain citizen comments.

Prior to October 1, the City legally enacts the ensuing fiscal year's budget for all
funds, except the Library Foundation Special Revenue Fund through the
passage of an ordinance, which establishes the legal level of controi {the level on
which expenditures may not legally exceed appropriations) at the total
governmental fund level.

Proposed expenditures, which are expected to exceed the fund's total
appropriation, require amendment by the City Council. The legal level of
budgetary control is at the total governmental fund level. Expenditures in excess
of the amount budgeted within individual funds do not require amendment by the
City Council.

Formal budgetary integration is employed as a manageme'nt control device
during the year for all Governmental and Proprietary Funds, except for the
Library Foundation Special Revenue Fund and the Internal Service Fund.

The budgets adopted are stated on a cash basis. Budgetary comparisons are
presented in the financial statements for the governmental funds and are on this
budgetary basis, which is not in accordance with accounting principles generalty
accepted in the United States.

There were no budget amendments during the year that changed the original total
expenditures.
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BUDGETARY CONTROL

The annual appropriated budget adopted by the City is prepared on a cash basis and,
therefore, the budgetary basis differs from that used to present the financial statements
in accordance with accounting principles generally accepted in the United States
(GAAP). Such differences and their effect on the respective funds reported operations
are summarized as follows:

General
Excess of revenues and cther financial
sources over expenditures and other financial uses,
on a budgetary basis $ 543250
Basis differences:
To adjust revenues from recognition on a cash

basis (572,551)
To adjust total expenditures from recognition on a
cash basis 485 527

Excess of revenues and other financial sources over
expenditures and other financial uses, on a GAAP
basis (page 34) $ 456,226

Total
Governmental
Funds

Expenditures and other financing uses, on

a budgetary basis $ (15,109,084)
Basis Differences:

To adjust total expenditures from recognition

on a cash basis 770,670
Expenditures and other financing uses, on a
GAAP basis § (14,338,414)

The following schedule demonstrates the City's legal compliance to the budget:

Variance Qver

(Under)
Fund _ Budget Actual Budget
Governmental Funds Expenditures $19,531,359 $15,108,084 3 (4,422275)
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CITY OF SOUTH SIOUX CITY, NEBRASKA
COMBINING BALANCE SHEET

Governmental Nonmajor Funds

SEPTEMBER 30, 2015

Special Revenue

Capital
Debt Improvement
Service Sales Tax Library Fire

Assets
Cash and Cash Equivalents 5 86,385 % 134,367 § 54452 % 116,037
Investments 625,365 600,427 - 350,184
Receivables (net, where applicable, of
allowance for uncollectibles}
Taxes - - 67,508 31,784
Accounts - - - 20,675
Accrued Interest -
Special Assessments 5,440 - - -
Notes Receivable - .
Due from Other Funds - 239,591 -
Due fram Other Governmental Agencies - 181,769 1,368 -
Land Held for Resale, At Cost

Total Assets 717,194 1,156,154 123,329 518,680

Liabilities :
Accounts Payable - 1834 12,493 19,048
Other Accrued Liabilities - . - 249
Accrued Wages - - 2,180 2,487
Customer Deposits - - - -
Unearned Revenue - - - -
Due to Other Governments - - - ;
Due to Other Funds -

Total Liabllities - 1,834 14,683 22,681

Deferred Inflows of Resources
Unavallable Revenue - Property Tax - - 14,410 5,784

Total Deferred Inflows of Resources - - 14,410 6,784

Fund Balances:
Nonspendable:
L.and Held fer Resale - - . .
Restricted for:
Capital Improvements - 1,154,320 - .
Debt Service . 717,194 - - -
Specific Tax Levy Purposes - “ 94,236 489,215
LEC Purposes - - - -
Tax Increment Financing Purposes - - - -
Wiraless 911 - - - -
Econamic Development - - - .
Public Safety Purposes - - -
Revolving Loan - - - R
Unassigned

Total Fund Balances 717,194 1,154,320 94,236 489,215

Total Liabilities, Deferred Inflows of
Resources and Fund Balances $ 717194 % 1,156,154 % 123,328 § 518,680
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Special Revenue

All America County/LEC Revolving Riverfront Westside
City TIF Sales Tax Loan TIF TIF

$ 134,340 § 47,646 §$ 6,533 § 37,303 % -
200,002 523,974 - - -

22 665 - - -

- 501 - -

- - 278,520 113,000 -

25718 - - - -

427 837 - - 13,918 -
810,562 571,620 285,554 164 221 -

- - - - 31,331

- - 90,000 - -

- - - - 102,677

- - 90,000 - 134,008

427,837 - 13,918 -

- 571,620 - - -

382,725 - - 150,303 -

- - 195,654 - -
- - - - (134,008}
810,662 571,620 195,554 164,221 (134,008)

$ 810,562 § 571,620 % 285,554 % 164,221 § -
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CITY OF SOUTH SIOUX CITY, NEBRASKA
COMBINING BALANCE SHEET

Governmental Nonmajor Funds - (Continued)
SEPTEMBER 30, 2015

Special Revenue

Wireless
Downtown W 25th-28th Police 911
BID TIF TIF Pension Fund

Assets
Cash and Cash Equivalents $ 70,852 § 39,893 % 47,280 3 -
Investments - 100,000 450,175 75,008
Receivables (net, where applicable, of
allowance for uncollectibles)
Taxes - 184 26,895 -
Accounts - - - -
Accrued Interest - 918 - -
Special Assessments - R
Notes Receivable - 32,928 - -
Due from Other Funds - - . -
Due from Other Governmentzl Agencies - - - -
Land Held for Resale, At Cost

Total Assets 70,892 173,933 524,150 75,008

Liabilities
Accounts Payable - - 4,474 -
Other Accrued Liabilities - . R _
Accrued Wages -
Customer Deposits 1,175 - - -
Unearned Revenue - . . .
Due to Other Governments . . )
Due to Other Funds - 219,813 _ 1,179

Total Liabilities 1,175 219,813 4,474 1.179

Deferred Inflows of Resources
Unavailable Revenue - Property Tax - - 5,698 -

Total Deferred Inflows of Resources - - 5,608 -

Fund Balances:
Nenspendable;
Land Held for Resale - . . .
Restricted for:
Capital [mprovements - - - -
Debt Service - - -
Specific Tax Levy Purposes - - 513,978 -
LEC Purpeses -
Tax Increment Financing Purposes 69,717 - . R
Wireless 911 - - - 73,829
Economic Development - - - "
Public Safety Purposes - - - -
Revolving Loan “ B
Unassigned - (45,880)

Tota!l Fund Balances 689717 (45,880) 513978 73,829

Total Liabilities, Defarred Inflows of ‘
Resources and Fund Balances $ 70,852 § 173,933 § 524150 $ 75,008
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Special Revenue Total

Economic Public Capital Projects Governmental
Development Safety Park Nonmajor
Sales Tax Sales Tax Projects Funds

$ 98804 § 164,562 § -5 1,038,594
100,010 250,025 23 3,275,197

. . . 148,847
. . - 20,675
- 1,419
. - . 5,440

. - - 424,448

- - - 265,309
16,909 42272 30,000 272,318
441,755

215,823 456,859 30,023 5,894,002

- 38,748
- 249
- - - 4677
- 1,175
- - - 31,33
- - - 80,000
- - - 323,660

- 488 847

- - 26,892

- 26,892

- - - 441,755

- . 30,023 1,184,343
. 717,184

. - - 1,097,429
. - 571,620
- . - 602,745

. ; . 73,829
215,823 - . 215,823
y 456,859 . 458,859

. y . 195 554
(179.888)

215,823 456,859 30,023 5,377,263

$ 215823 3 456,859 § 30,023 % 5,864,002
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CITY OF SQUTH SIQUX CITY, NEBRASKA

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
Governmental Nonmajor Funds

For the Year Ended September 30, 2015

Special Revenue

Capital
Debt Improvement
Service Sales Tax Library Fire
Revenue:
Taxes 3 116 § - % 364429 % 172,424
Franchise Taxes 350,00C - - 150,000
Local Option Sales Taxes - 1,030,914 - -
Intergovernmental - 2,508 43643 . 170,389
Charges for Services - - - 163,720
Fines and Forfeits - - 517¢C -
Interest cn investments &0 61 - 35
Rental Inceme - - 16,821 -
Contributions - - 3,114 -
Misceflaneous - - 11,509 3697
Taotal Revenue 350,176 1,033,480 444 B86 860,765
Expenditures;
Current:
General Government - 22,811 - -
Public Safety - 51,041 - 733,367
Culture and Recreation - 140,334 447 480 -
Community Development - 50,000 - -
Debt Service 264,387 288 983 - -
Total Expenditures 264 387 583,169 447 480 733,387
Excess (deficiency) of revenues
over expenditures 85,789 440311 (2,794) (72,602)
Other financing sources (uses).
|ssuance of Capital Lease - 20,150 - -
Interfund Transfers In - - - 50,000
Interfund Transfers Out (135,000) (118,639 - -
Total other financing sources (uses) (135,000) (98,489) - 50,000
Net Change in Fund Balance (49,211) 341,822 (2,794) (22,602)
Fund balances {deficits) - beginning of year 766,405 812,488 97,030 511,817
Fund balances {deficits) - end of year $ 717,184 § 1,154,320 % 4,236 3 485,215
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Special Revenue

All America County/LEC Revolving Riverfront Westside
City TIF Sales Tax Loan TIF TIF
$ 386628 % - § - % - 3 -
110 52 1,768 15 34

- - - - 375,971
- 24,400 - - -
- - - - 360

386,738 24,452 1,769 15 376,365
- 12,000 - - -
- - - 23,532 47,744

189,918 - - - 140,648

189,918 12,000 - 23,632 188,352

166,820 12,482 1,769 {23,517) 187,973
- 24,400 - - -
- - - - (98,185)
- 24,400 - - {98,185)

196,820 36,852 1,789 (23,517) 89,788

B13,742 534,768 193,785 187,738 (223,796)

$ 810,562 § 571,620 § 1655654 § 164,221 & (134,008)
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CITY OF SOUTH SIQUX CITY, NEBRASKA

COMBINING SCHEDULE GF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
Governmental Nonmajor Funds - (Continued)

For the Year Ended September 30, 2015

Special Revenue

Downtown W 25th-29th Pofice
BID TiF TIF Pansion

Wireless
911
Fund

Revenue:

Taxes $ - § 94,378 § 144,056
Franchise Taxes - - .
l.ocal Option Sales Taxes - - i
Intergovernmental - - 2,230
Charges for Services - - -
Fines and Forfelts - .
Interest on Investments 66 1,060 43
Rental Income 6,780 - -
Contributions -

Miscellanaous

Total Revenue 6,846 95,438 146,339

Expenditures:
Current:

General Government - - .
Public Safety . - 128,170
Culture and Recreation - - -
Community Development 2,952 220 -
Debt Service

Total Expenditures 2952 220 128,170

Excess (deficiency) of revenues
over expenditures 3.894 95,218 18,169

63,034

Other financing sources (uses).

Issuance of Capital Lease - . -
Interfund Transfers In - - -
Interfund Transfers Out - - -

(69,256)

Total other financing sources {uses) - - R

(69,280)

Net Change in Fund Bzlance 3,894 95218 18,169

Fund balances (deficits) - beginning of year 65,823 (141,098) 495 808

(6,246)

80,075

Fund balances (deficits} - end of year $ 69,717 § (45,880) $ 513,578

5

73,829
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Special Revenue Total

Economic Public Capital Projects Governmental
Development Safety Park Nonmajor
Sales Tax Sales tax Projects Funds
3 - % - 3 - 3 1,162,041
- - - 500,000
95,899 238,748 - 1,366,561 ) ;
- - 29,999 312,231 |
- - - 163,720
- - - 5170
10 25 - 3,349
- - - 399,572
- - - 27,514 !
“ 104 - 15,670 i
85,909 239,877 29,959 3,955,888 |
|
- - 22,811
5,588 - 970,165
- - - 587,814
- - - 124,448
- - - 883,935
- 5588 - 2.589,175 :
95,909 234 289 29,999 1,366,713 '
|
. - - 20,152 !
] ; - 74,400
- {50,000) 18,639 (452,465) :
B (50,000) 18,639 (357.915)
95,909 184,289 48,638 1,008,798
119,914 272570 {18,615) 4 368,465 !
$ 215,823 § 456859 % 30,023 § 5,377,263
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CITY OF SOUTH SIOUX CITY, NEBRASKA

STATEMENT OF CHANGES [N ASSETS AND LIABILITIES -

Agency Funds

For the Year Ended Septemer 30, 2015

Balance Balance
QOctober 1, September 30,
2014 Additions Deductions 2015
FLEX
Assets
Cash and Cash Equivalents 24874 $ 43545 $ 46,549 3 21,870
Total Assets 24,874 43,545 46,549 21,870
Liabilities
Other Payables 24,874 43,545 48,549 21,870
Total Liabilities 24,874 43 545 46,549 21,870
COMMUNITY FOUNDATION
Assets
Cash and Cash Equivalents 153,234 233,180 281,282 105,132
Investments 73,422 281 73,703
Total Assets 226,656 233,481 281,282 178,835
Liabilities
Other Payables 226 656 233,481 281,282 178,835
Total Liabilities 226,656 233,481 281,282 178,835
FREEDOM_PARK
Assets
Cash and Cash Eguivalents 323,355 62,308 79,980 305,703
Pledges Receivable 20,000 2,600 17,500
Total Assets 343 355 62,308 82,480 323,203
Liabilities
Accounts Payable 9,225 - 9,225
Other Payables 334,130 62,308 82,460 313,978
Total Liabilities 343 355 62,308 82,460 323,203
TOTALS
Assets
Cash and Cash Equivalents 501,463 335,033 407,791 432,705
Investments 73,422 281 - 73,703
Pledges Receivable 20,000 - 2,500 17,500
Total Assets 594 885 339,314 410,291 523,908
Liabilities
Accounts Payable 9,225 - - 9,225
Other Payables 585,660 339,314 410,291 514,683
Total Liabilities 594885 § 339,314 $ 410,291 § 523,908
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CITY OF SOUTH 3SIQUX CITY, NEBRASKA

Combining Departmental Schedule of Revenues, Expenses and Changes in Net Position

Combined Utilities
For the Year Ended September 30, 2015

With Comparative Totals for the Year Ended September 30, 2014

Electric Water
Revenues;
Charges for Services $ 20,212,014 $ 1,875,637
Expenses:
Preduction:
Purchased Power and Services 14,485,901 24,124
Operation and Mainfenance:
Operating Supplies 137,309 427,994
Franchise Fees 800,193 74,256
Repairs and Maintenance 47,664 219,241
985,166 721,491
General Expenses:
Persocnnel Services 200,600 388,818
Professional and Schooling 159,838 3,764
Contract Services 30,896 29,880
Engineering Services - 3,569
Communications 2,648 2,647
Adverising and Publications 1,150 1,109
Puklic Relations - -
Postage & Freight 70 1,565
Dues & Subscriptions 100 820
Insurance 36,548 36,561
Utilities - 825
Transportation and Fuel 2,401 8,771
Miscellaneous 47,609 3,678
Office Supplies 1,194 600
Bad Debt Expense - -
Equipment Rental - -
483,054 485,507
Total Operating Expense Before Depreciation 15,964,121 1,231,122
Operating Income (Loss) Before Depreciation
and Amortization 4,247,893 644 515
Less: Depreciation 1,156,593 325,578
Amortization - -
Operating Income {l.oss) 3,081,300 % 318,938
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General and Totals
Sewer Sanitation  Administrative 2015 2014
Expenses

$ 3,301,613 $ 7086228 3 83,121 $ 26,178,613 $ 25005,88¢
1,620,702 496,316 16,637,043 15,436,644
223,832 38,148 51,538 878,821 670,864
130,711 27,860 3,281 1,036,411 981,139
90,838 89,008 62,686 509,537 555,452
445,481 155,116 117,515 2,424,769 2,207,455
295,903 - 946,393 1,831,814 1,890,524
1,626 - 121,569 288,797 150,104
95,722 - 379,742 536,240 420,223
2,309 - 650 6,528 1,277,366
2,033 - 16,745 23,973 24,809
258 - 67,587 70,104 47173
- - 5188 5,168 3,350
47 - 50,649 52,331 51,953
- - 35,010 35,930 40,122
24,578 26,847 38,339 165,873 163,955
1,907 - 1,477 4,209 G 447
8,834 26,206 2,582 48 794 61,787
12,987 - 59,778 123,852 201,204
76 - 12,038 13,808 17,482
- - 78,789 78,789 81,522
- - 1,707 1,707 3,096
446,280 53,053 1,818,223 3,286 117 4,444 117
2,512,463 704,485 1,935,738 22,347,929 22,088,218
789,150 1,743 {1,852,617) 3,830,684 2,817,673
326,759 - 249,334 2,058,265 1,680,398
- - 8,956 8,956 9,926
3 462,391 3 1743 $§  (2,110,907) § 1,763,463 § 927,349
{Continued)
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CITY OF SOUTH SICUX CITY, NEBRASKA

Combining Departmental Schedule of Revenues, Expenses and Changes in Net Position

Combined Utilities
For the Year Ended September 30, 2015

With Comparative Totals for the Year Ended September 30, 2014

(Continued)
Totals
2015 2014
Noncperating Revenues (Expense).
Interest Income $ - $ 324
Finance Charge 53,184 62,031
Bad Debt Recovery - -
Gain on Disposal of Equipment 69,840 -
Intergovernmental Revenue 570,370 476,998
Rental Income §,322 168,770
Miscellanecus Revenue 144,792 112,684
Interest Expense {989,167) {1,022,043)
Total Nonoperating (Expense) {142 659) {203,236)
Income before contributions and transfers 1,620,804 724,113
Capital Contributions 2,303,929 99,930
Transfers [n {Out) {116,068) (669,279)
Change in Net Pasiticn 3,808,665 154 764
Net Position at Beginning of Year 29,570,556 29,544 825
Prior Period Adjustment - (129,033
Net Position at Beginning of Year - Restated 29,570,556 29,415,792
Net Position at End of Year § 33,378,221 $ 29,570,558
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CITY OF SCUTH SIOUX CITY, NEBRASKA

BALANCE SHEET - Discretely Presented Component Unit
Community Development Agency

SEPTEMBER 30, 2015

CDA
Assets
Cash and Cash Eguivalents 147,299
Investments 2,000,000
Receivables (net, where applicable, of
allowance for uncollectibles)
Accounts 55,331
Accrued Interest 415
Notes Receivable 261,666
Land Held for Resale, At Cost 3,618,507
Total Assets 6,383,218
Liabilities
Notes Payable 2,000,000
Total Liabilities 2,000,000
Fund Balances;
Nonspendable:
Land Held for Resale 3,918,507
Long-Term Notes Receivable 261,666
tJnassigned 203,045
Total Fund Balances 4,383,218
Total Liabilities and Fund Balance 6,383,218
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CITY OF SOUTH SIOUX CITY, NEBRASKA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

Discretely Presented Component Unit
Community Development Agency
For the Year Ended September 30, 2015

CDA
Revenue:
Gain on Sale of Land 3 145,290
Interest 205,225
Miscellaneous 105,075
Totai Revenue 455 590
Expenditures:
Current;
Community Development 46,919
Debt Service 300,796
Total Expenditures 347,715
Excess (deficiency) of revenues over expenditures 107,875
Other financing scurces (uses):
(ssuance of Long-Term Debt 151,881
Total other financing sources {uses) 151,851
Net Change in Fund Balance 259,726
Fund balances - beginning of year 4,123,482
Fund balances - end of year 3 4,383,218
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CITY OF SOUTH SIOUX CITY, NEBRASKA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE, BUDGET
AND ACTUAL, NONMAJOR SPECIAL REVENUE FUNDS - BUDGETARY BASIS

For the Year Ended September 30, 2015

Capital Improvement Sales Tax Library
Variance Variance
With Final With Final
Budgeted Budget Budgeted Budget
Original & Positive Original & Positive j
Final Actual (Negative) Final Actual  (Negative)
Revenus: :
Taxes 3 - $367,340 $379,187 $ 11,847
Other Taxes 907,000 - 1,020,588 113,588 - ;
Intergovernmental 144,620 2,505 {142,115) 20,000 45,011 25,01 i
Charges for Services - - ;
Fines and Forfeits - 5170 £,170 ‘
interest on Investments 60 60 -
Rental income - 16,821 18,821
Centributions - 70,650 3,114 (67,536)
Miscellaneous 1,600 (1,800) 11,509 11,500
Total Revenue 1,053,220 1,023,154 (30,086) 457,990 460,812 2,822
Expendifures:
General Government 18,639 22,811 {4,172) -
Public Safety 51,041 (91,041) -
Culture and Recreation 302,830 142,874 159,958 457,509 441,670 16,239
Community Development 50,000 (50,000) -
Capital Projects 724,620 724,620 -
Debt Service 28,000 288,983 (260,883) -
Total Expenditures 1,074,089 595,709 478 380 457 909 441,670 18,238
Excess (deficiency) of revenues
and other financing sources
over expenditures and other
financing uses (20,869) 427,445 448,314 81 19,142 19,061
Other financing sources (uses):
Issuance of Debt - 20,150 (20,150) - - -
Transfers In - - - - - -
Transfers Out (118,639} 118,639 - - -
Tota! other financing ‘
sources (uses) - (98,489) 58,489 - - -
Excess (deficiency) of revenues
and other financing sources
over expenditures and other
financing uses 3 (20,869) 328,956 $ 546,803 $ 81 19142 $ 19,061

Fund balances - beginning of year

Fund balances - end of year

645,429

5 074385
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Fire All America City TIF County/LEC Sales Tax

Variance Variance : Variance
With Final With Final With Final

Budgeted Budget Budgeted Budget Budgeted Budget
Original & Positive Original & Positive Original & Positive
Final Actual {Negative) Final Actual {Negative) Final Actual  (Negative)

$ 173143 % 181,064 § 7,821 $ 357,825 & 366,883 $ 0,058 i3 -
150,000 150,000 - - -
286,568 170,889  (115,679) - -
145,356 178,822 33,466 - -
35 35 110 110 52 52

- - 24,400 24,400 -

3,697 3,697 1,500 {1,500) -

755,067 684,507 (70,560) 359,325 366,993 7,668 24,400 24 452 52
1,055,058 720,041 335,018 - -
- 215,450 215,450 - - .

- - 500,000 12,000 488,000

- 183,918 189,818 - - - -

1,055,068 720,041 335,018 405,368 185,918 215,450 500,000 12,000 488,000
(298,992) {35,634) 264,458 {46,043) 177,075 223,118 {475,800) 12,452 488,052
50,000 50,000 - - 24,400 24,400 -
£0,000 50,000 - - - - 24,400 24,400 -
$_(249,992) 14,466 $ 264,458 $ (46,043) 177,075 § 223118 $(451,200) 36,852 § 488,052

451,755 182,685 534,768
§ 466,221 $ 360,060 $ 571,620
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CITY OF SOUTH SIOUX CITY, NEBRASKA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE, BUDGET
AND ACTUAL, NONMAJOR SPECIAL REVENUE FUNDS - BUDGETARY BASIS - (Continued)

For the Year Ended September 30, 2015

Revolving Loan

Riverfront TIF

Varlance Variance
With Final With Final
Budgeted Budget Budgeted Budget
Original & Positive Original & Positive
Final Actual (Negative) Final Actual (Negative)
Revenue:
Taxes $ - % -
Intergovernmental 250,000 (250,000) -
Interest en Investments 1,643 1,543 15 15
Rental Income - -
Miscellaneous 87.999 87,899 8,000 22,932 14,932
Total Revanue 260,000 89,542 (160,458) 8,000 22,847 14,947
Expenditures:
Community Development 250,000 210,000 40,000 16,000 2,085 13,835
Debt Service - - - -
Total Expenditures 250,000 210,000 40,000 16,000 2,085 13,935
Excess (deficiency) of revenues
over expenditures - (120,458)  (120,458) {8,000) 20,882 28,882
Other financing sources (uses):
Transfers Out - - - - - -
Total other financing
sources (Uses) - - - - - -
Excess (deficiency) of revenues
and other financing sources
over expenditures and other
financing uses $ - (120,458) § (120,458) § (8,000 20,882 $ 28,882

Fund balances (deficits) -
beginning of year

Fund balances (deficits) -
end of year

126,091

$ 6,633
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Westside TIF Powntown BID TIF W 25th - W 29th TIiF

Variance Variance Variance
With Final With Final With Final

Budgeted Budget Budgeted Budget Budgeted Budget
Original & Positive Original & Positive Original & Positive
Final Actual (Negative) Final Actual {Negative) Final Actual  {Negative)
$ - 5 - $102181 $ 95487 § (6,694)

41 41 66 66 1,161 1,161

378,710 375,971 (2,739) 3,085 8,780 3,695 -
3,343 3,343 - 4,700 3,589 (1,111)
378,710 379,355 645 3,085 6,846 3,761 106,881 100,237 (6,844)
310,832 47,744 263,088 56,500 2,952 53,548 128,000 44,276 83,724
140,648  (140,648) - -

310,832 188,352 122,440 56,500 2,952 53,548 128,000 44 276 83,724
67,878 190,963 123,085 (53,415) 3,894 57,309 (21,1189) 55,961 77,080

- (98,185)  {98,185) - - -

- (88,185)  (98,185) - - - - - -

$ 67,878 92,778 § 24800 § (53,415) 3884 $ 57,309 § (21,119) 55,861 $ 77,080

{185,455) 66,598 83,832
$ (102,677) $ 7C,892 $ 139,893




CITY OF SOUTH SIOUX CITY, NEBRASKA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE, BUDGET
AND ACTUAL, NONMAJOR SPECIAL REVENUE FUNDS - BUDGETARY BASIS - (Continued}

For the Year Ended September 30, 2015

Police Pension

Wireless 911 Fund

A Variance Variance
With Final With Final
Budgeted Budget Budgeted Budget
Original & Positive Original & Positive
Final Actual (Negative) Final Actual  (Negative)
Revenue:
Taxes $ 145500 % 150,086 $ 4,596 3 - % - 3 -
Intergovernmental 3,500 85,213 81,713 89,108 63,025 {(26,083)
Interest on Investments 43 43 - g ]
Miscellaneous 500 - (500) - - -
Tota! Revenue 149,500 245,352 95,852 89,108 63,034 {(26,074)
Expenditures:
Public Safety 517,100 128,080 389,050 169,280 - 169,280
Community Develgpment - - - - - -
Total Expenditures 517,100 128,050 388,050 169,280 - 169,280
Excess (deficiency) of revenues
over expenditures (367,800) 117,302 484,902 (89,172) 63,034 143,206
Other financing scurces (Uses):
issuance of Debt - - - - - -
Transfers Out - - - - (69,280) 69,280
Total other financing
sources (Uses) - - - - (69,280) 69,280
Excess (deficiency) of revenues
and other financing sources
over expenditures and other
financing uses $ (367,600) 117,302 _§ 484,802 $ (80,172) (6,248) §$ 212,488
Fund balances - beginning of year 380,153 80,075
Fund balances - end of year $ 487 455 $ 73,829
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Economic Development Sales Tax

Public Safety Sales Tax

Variance Variance
With Final With Final
Budgeted Budget Budgeted Budget
Original & Positive Original & Positive
Final Actual (Negative) Final Actual (Negative)
$ 85000 $ 94938 $§ 09838 § 212500 §$ 237,347 § 24,847
- 10 10 - 25 25
- - - - 104 104
85,000 94,948 9,648 212,500 237,476 24,976
- - 1,375,000 5588 1,389,412
170,000 - 170,000 - - -
170,000 - 170,000 1,375,000 5,588 1,369,412
{85,000) 94,048 179,848 (1,162,500) 231,888 1,394,388
- - - 1,000,000 - 1,000,000
- - - - (50,000) 50,000
- - - 1,000,000 (50,000) 1,050,000
$  (85,000) 64,048 $179,948  § (162,500) 181,888 §2 444 388
103,966 232,699
$ 198,974 $ 414,587
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CITY OF SOUTH SIOUX CITY, NEBRASKA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE, BUDGET
AND ACTUAL, DEBT SERVICE FUND - BUDGETARY BASIS

For the Year Ended September 30, 2015

Debt Service
Variance with
Budgeted Final Budget
Original & Positive
Final Actual {Negative)
Revenue:
Taxes $ 100 $ 116 3 16
Other Taxes 350,000 350,000 -
Interest on Investments 80 60
Total Revenue 350,100 350,176 76
Expenditures:
Debt Service 310,346 264,387 45,959
Total Expenditures 310,346 264,387 45959
Excess (deficiency) of revenues over expenditures 39,754 85,789 {46,035)
Other financing sources (uses):
Transfers Out {135,000) {135,000) -
Total other financing sources (uses) (135,000) {135,000) -
Excess of revenues and other financing sources
over expenditures and other financing uses 3 {(95,246) (49,211) § 48,035

Fund balances - beginning of year

Fund balances - end of year
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CITY OF SOUTH SIOUX CITY, NEBRASKA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES [N FUND BALANCE, BUDGET

AND ACTUAL, CAPITAL PROJECT FUNDS - BUDGETARY BASIS
For the Year Ended September 30, 2015

Street Projects

Park Projects

Variance Variance
With Final With Final
Budgeted Budget Budgeted Budget
Original & Positive Original & Positive
Final Actual {Negative) Final Actual  (Negative)
Revenue:
Other Taxes $1,003620 $1,334,989 $ 331,369 3 - 8 - 3 -
Special Assessments 10,000 3,150 (6,850} - - -
Intergovernmental 134,000 343,758 208,758 30,000 54,481 24,481
Interest on Investments - -
Miscellaneous 31,612 42,488 10,876 500,000 (500,000)
Total Revenue 1,176,232 1,724,385 545153 530,000 54 481 (475,519)
Expenditures:
Capital Projects 1,220,000 2,292,835  (1,083,835) 500,000 24,481 475,519
Debt Service 293,811 293811 - -
Total Expenditures 1,622911  2,586746  (1,083,835) 500,000 24,481 475,519
Excess (deficiency) of revenues
over expenditures (343,679)  (862,361) (518,682) 30,000 30,000 -
Other financing sources (Uses):
Issuance of Debt - - - - - -
Transfers In - - 18,638 18,638 -
Totat other financing sources {Uses} - - - 18,638 18,636 N
Excess {deficiency) of revenues and
and other financing sources
over expenditures and
other financing uses $ (343,679) (862,361) $ (518,682) § 48638 48638 & -
Fund balances (deficits) -
beginning of year (77,201) {48,615)
Fund balances {deficits) -
end of year 3 (939,562) $ 23
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Miscellaneous Projects

Disaster Recovery

Variance Variance

With Final With Final

Budgeted Budget Budgeted Budget

Criginal & Positive Original & Pasitive
Final Actual (Negative} Final Actual (Negative)
& - % - 8 - 5 - 8 - % -
150,000 173,874 23,874 2,491,873 1,337,819  (1,154,154)
21,853 21,853 -

24,320 (24,320) 802 802
174,320 195727 21,407 2,491,973 1338621  (1,153,352)
622,000 269,555 352,445 4,074 (4,074)
366,989 413,762 (46,773) 770,000 766,396 3,604
988,989 683,317 305,672 770,000 770,470 {4703
(814,669)  (487,590) 327,079 1,721,973 568,151  {1,153,822)
472,000 472,000 - - .
349,103 349,103 - - - .
821,103 349103 472,000 - - -
$ 6,434 (138,487) & 796079 $1,721,973 568,151 $(1,153,822}

381,108 (428,111)
$ 242,619 $ 139,040
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CITY OF SOUTH SIOUX CITY
STATISTICAL SECTION

This part of the City of South Sioux City'’s comprehensive annual financial report
presents detailed information as a context for understanding what the information
in the financial statements, note disclosures, and required supplementary

information says about the government’s overall financial health.
Contents:
Financia! Trends

These schedules contain trend information to help the
reader understand how the government's financial
performance and well-being have changed over time.

Revenue Capacity

These schedules contain information to help the reader
assess the government's most significant local revenue
source, the property tax.

Debt Capacity

These schedules present information to help the reader
assess the affordability of the government’s current levels
of outstanding debt and the government's ability to issue
additional debt in the future.

Demographic and Economic Information

These schedules offer demographic and economic
indicators to help the reader understand the environment
within which the government’s financial activities take place.

Operating Information

These schedules contain service and infrastructure data to
help the reader understand how the information in the
government's financial report relates to the services the
government provides and the activities it performs.

Pages
86 - 95
96 — 101
102 — 106
107 — 108
109 — 111

Sources: Unless otherwise noted, the Information in these schedules is derived from the comprehensive annual reports

for the relevant year.




CITY OF SOUTH SIOQUX CITY, NEBRASKA
Government-Wide Net Position by Component (1)

Last Ten Fiscal Years
{(accrual basis of accounting)

Governmental Activities
Neat [nvestment in Capital Assets
Restricted
Unrestricted
Total Governmental Activities
Net Position

Business-type Activities
Net Investment in Capital Assets
Restricted
Unrestricted
Total Business-type Activities
Net Position

Primary Government
Net Investment in Capital Assets
Restricted
Unrestricted
Total Primary Government
Net Position

Notes:

Fiscal Year (2)

2006 2007 2008 2009
$ 39,104,618 $ 37,834,491 $ 40,357,802 $ 41,941,598
773,941 756,387 691,489 690,695
4,757,897 3,805,322 4,067,506 4,491,397
$ 44,636,256 $ 42,396,200 $ 45116,797 $ 47,123,690
$ 19,870,528 $ 20,479,413 $ 21,222,615 $ 21,501,716
347,768 558,925 1,807,857 1,817,360
1,008,358 2,660,692 1,479,063 1,304,437
$ 21,226,654 $ 23,598,930 $ 24,609,535 $ 24,623,513
$ 58,975,145 $ 58,313,904 $ 61,580,417 $ 63,443,314
1,121,709 1,315,312 2,689,346 2,508,055
5,766,055 6,365,914 5,546,569 5,795,834
$ 65,862,910 $ 65995130 $ 69,726,332 $ 71,747,203

{1) - Accounting standards require that Net Position be reported in three components in the financial statements:
net investment in capital assets; restricted; and unrestricled. Net Position are considered restricted only when (1)
an external party, such as the State of Nebraska or the federal government, places a restriction on how the

resources may be used, or (2) enabdling legislation is enacted by the City.

(2) - For years prior to 2007 the Community Development Agency (the CDA) was reported as a special revenue
fund and patt of the primary government. Beginning in 2007, the CDA was reported as a discretely presentad

companent unit.
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Fiscal Year (2)

Table 1

2010 2011 2012 2013 2014 2015
$ 41,438,515 $ 41,456,701 $ 42,575,671 $ 44,163,559 $ 44,949,843 $ 44,120,192
720,076 3,668,635 3,086,769 3,789,008 4,313,080 6,235,742
5,089,416 4,861,508 1,810,420 (1,711,297) 1,912,622 2,486,937
$ 47,248,007 $ 49,986,844 $ 47,472,860 $ 46,241,270 § 51,175,545 $ 52,842,871
§ 21,010,647 § 21,685,294 $ 22,600,352 $ 22,881,209 $ 22,814,409 $ 22,167,832
1,958,461 1,518,641 1,403,462 1,502,478 1,498,908 1,720,568
3,584,874 4,007,096 4,262,977 5,161,138 5,257,239 9,490,821
$ 26,553,982 $ 27.111,031 § 28,448,791 $ 29,544,825 $ 29,570,556 $ 33,379,221
$ 62,449,062 $ 63,041,995 $ 65,266,023 $ 67,044,768 $ 67,764,252 $ 66,288,024
2,678,537 5,187,276 4,580,231 5,291,486 5,811,088 7,956,310
8,674,390 8,868,604 6,073,397 3,449,841 7,169,861 11,977,758
$ 73,801,989 $ 77,097,875 $ 75919,651 $ 75,786,095 $ 80,746,101 $ 86,222,092
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CITY OF SOUTH SIOUX CITY, NEBRASKA

Changes in Net Position
Last Ten Fiscal Years
{accrual basis of accounting)

Expenses
Govemmental Activities
General Government
Public Safety
Public Works
Culture and Recreation
Community Development
Debt Service
Total Governmental Activities Expenses
Business-Type Activities
Electric
Water
Sewer
Sanitation
Utillity Administration
Total Business-Type Activities
Total Primary Govemment Expenses

Program Revenues (See Table 3
Goavermmentzal Activitfes: .
Charges for Services
General Government
Pubhlic Safety
Public Works
Cufture and Recreation
Cammunity Development
Operating Grants & Contributions
Capital Grants & Contributions
Total Governmental Activities
Program Revenues

Business-Type Activities:
Charges for Services:
Flectric
Water
Sewer
Sanitation
Utility Administration
Operating Grants & Contributiona
Capital Grants & Contributions
Total Business-Type Activities
Program Revenues
Total Primary Government
Program Revenues

Table 2
Fiscal Year (2}
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
$ 764964 § 711126 § 705519 § 923809 § 032337 § 797856 § 73S § 052010 §
. ! : : : . 1,283.575

4,447,470 4,422 095 4,545,329 4,872,695 4,951,301 5,133,935 2,102,092 3,187,227 4,712,983 }ggglfgg
2,444,564 2,642,243 2,478,317 2,855,960 2.965.546 3,975,351 6.587.235 6,800.425 3,027,764 3,416,128
1.032.728 1.947.826 852,935 72,533 910,584 208,473 1.014.881 1,129.815 1,001,085 1,286,249
1,385,141 353,854 434,073 659,304 193,115 502,237 3,114,608 260,039 856,526 901,548
587,498 374,480 321,740 317.070 261,427 348,268 330,187 401559 263,476 333,568
10,662,365 10,451,676 9338815 _ 10,541,680 __ 10214310 19506120 17027488 14749075 11255355 11,821,908
10028635 10877656 12294896 13720864 14542110 15759427 15564895 15743218 15,626,504 17,120,714
1151.875 1,101,185 1,321,288 1,518,302 1,365,667 1,307,995 1,456,586 1,408,012 1,493,998 1,556,701
1,467,755 1,479,678 1,669.176 1,652,695 2.080.755 2,536,757 2,426,933 2,805,745 4,026,362 2,839,222
511,084 504,152 527.865 579.119 577,579 590,772 560,847 739.951 754921 704,485
2,236,379 2,502,935 2,666,069 2,984.847 3,140,839 3216286 3,009,146 3,014,275 3,195,608 3182195
15,305,832 164655617 __18479062° 20655437 __ 21726950 _ 25,414057 _ 23116707 _ 51101 25100283 25,404,317
§ 26058,197_ 3 26,017,243 § 27,817,505 _§ 31,197.117_ § 31,641,260 § 35010357 § 40,144951 & 36461176 5 aoT507s 37.226.225
$ 62318 $ 69144 § 230636 $ 141078 $ 140885 § 156371 $ 147203 § 158200 § 105655 201,999
377,779 365,539 756,306 753,742 757.967 712.432 745,351 785.384 867,923 777,662
15,930 . - R . R 97,478 124.504 2,854 335,160
256 506 263,725 308,720 261,183 260,796 17,806 211,804 267,599 463,177 596,580
252,880 271,480 248,860 400,371 387.367 338,462 360,764 389,404 379,964 382,751
1,684.789 1,698,799 1,436,765 2,551,208 1,647.771 3,571,744 4,366,300 2,970,960 2,505,853 2,890,947
2085134 274,634 1,795.019 1,203.038 487.052 2.449.875 1,608,781 1.249.942 3044740 i
5,058,338 3,003,221 4,776,326 5,400,708 3,660,608 7,348,580 7,540,681 5,076,182 7,480,116 5,185.294
12157303 13,520,781 14626198 15452300 16541380 17,702,209 18047853 18567162 19,304,632 20.212.014
1,286,078 1,364 546 1.464.886 1,481,604 1,544,196 1,574,491 1.768.567 1,819,944 1,813.087 1,875,637
1,679,453 2,609,301 5,273,769 2,616,106 2,727,681 2,005,693 3.231.468 3.282.236 3,151,623 3,301,613
501,295 557,773 565,029 582,524 585,872 607,487 617,193 853,644 681,405 706228
7677 77.768 62,628 140,388 86,145 79,762 58,379 65,502 221,912 91,443
93,855 25,000 - - - - 133,922 - - -
157,210 1,138,525 1,212,502 133,247 1,493,520 345,797 262,735 260,026 104,335 -
15.952,871 18,703,814 20205932 __ 20406250 20078794 23305430 24120077 24685604 25276004 26,186,935
§ 21,011,207 S 21707135 § 24582758 § 25806967 5 25660402 5 30654020 § 31660758 $ 30661786 § 32797110 91,372,229
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Net (Expense)fRevenus (1}

Governmental Activities

Business-Type Activities

Total Primary Government
Net Expense

2006

2007 2008 2009 2019 2011 22

2013

2014

2015

$ (5,604,029)

557,039

$ (7.448,305) § (4,562,487) § (5140,982) § (6523,702) § (4,247,530) § (9,486,763)
2,238,197 1,726,840 {249,168} 1,251,844 (108,798} 1,003,370

§ (8,773.793)
474,403

§ (3,793,273)
176,414

$ {6,636,614)

782,618

$ (5.046,990)

$ (5210,108) $ (2,835647) § (5390,150) § (5271,858) § (4,356,328} § (B,483,393)

$ (7.795,390)

5 (3,616.862)

$  (5,853,996)

General Revenues and Other Changes In Net Position

Governmental Activities:
Taxes:
FProperty Tax
Franchise Tax
Sales Tax
Occupation Tax
Cther Taxes
Interest

Unrestricted Intergovemmental
Unrestricted Lottery Revenue

Gain on Sale of Assets

Miscellaneous

Transfers
Total Govermental Activities
Business Type of Activities:

Taxes:

Sales Tax

Interest

Finance Charges

Gain on Sale of Assets

Contributed Capital Revenue

Miscellanecus

Transfers
Total Business-Type Activities
Tota! Primary Govemnment

Change in Net Position
Govermmental Activities
Business-Type Activities
Tata} Primary Government

Notes:

§ 2487916 $ 2300212 § 2635368 3 2681577 § 2729448 $ 2808284 § 2867892 § 2059981 § 2027524 § 3080213
- . - - - . - 1,295,700 1,347,767 1,308,
2,155,403 2,384,408 2,269,049 2,636,373 2,399.746 2,509,541 2,218,953 2,621,213 2,669,265 2 70?'223
- - - - - - - 48,238 46,557 o7,
923,220 1,036,955 1,147,174 1,225,876 1,239,407 1,382,146 1,330,663 - . 223
374,994 206,095 147,382 37,522 31,712 19,754 7,007 11,879 X
. . ) . . 11,857 23,54
260,884 328,551 358,084 431,952 417,670 457,375 536,486 579,342 626,630 795'232
60,971 79,099 69,424 59,354 62,553 50,068 55.905 56.286 69,039 78,960
451,379 78,568 8,240 - 83,375 670 i 1,000 4430 '
165,423 82,135 74519 160,811 136,994 65,220 53,519 184,300 226,167 74,579
14.335 - 504,630 {115,590) (452.286) (306,691) (97,646) £161,371) 669,279 116,068
5 6o0i605 § 6496023 57514110 5 7047875 $ 6548010 5 6086367 § 6072770 § 7506068 & 5.503.515 & 8.302940
- - - - - - -8 126976 472,593
17615 5683 35,250 8,081 a0z - 254 1,590 ) 324 5 oA
36,659 35,067 41.406 46,813 56,938 59,054 55,157 59,136 62,031 53,184
. . - ; . 6,185 § 3,500 - 69,840
- . - - - - - - - 2,303,929
91,594 59,329 103,634 98,562 168 499 203,917 179,333 86,217 112,684 144,702
{14,335} - {804,830) 115,590 452,286 306,691 97,646 181,371 (669,279) (11 6:068}
131,483 134,079 (624,540) 262,146 878,625 665,847 332,390 438,730 (71,647). 3,026,047
5 7036106 § 660,02 § 5880500 B 7411021 § 7,3%6644 § 7652214 § 7.305160 5 8135396 5 6576808 & 11.329.087
§ 1300506 § (052.282) § 2951623 § 2006803 § 124317 § 2738837 § (2513904) § (1.077,125) § 4805242 $ 1,667,326
566,527 2 372.276 1,102,300 13978 1,930,469 557 049 1,335,760 1,413,133 154,764 3B0B£65
% 1,989,118 $ 1,419,994 % 4,053,923 $ 2,020,87% % 2,054,786 $ 3,295,886 $ (3,178,224) & 336,008 $ 4,960,006 % 5,475,991

(1} - Net (expense)revenue is the difference between the expenses and program revenues of a function or program. It indicates the

degres o which a function or program supports itself with

other general revenues.

its own fees and grants versus its reliance ugon funding from taxes and

{2) - For years prior to 2007 the Community Development Agency (the CDA) was reported as a special revenue
fund and part of the primary govemment. Beginning in 2007, the CDA was reported as a discretely presented

companent unit.
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CITY OF SOUTH SIOUX CITY, NEBRASKA

Pregram Revenues by Function
Last Ten Fiscal Years
{accrual basis of accounting)

Function

Governmental Activities:
General Government
Public Safety
Public Works
Culture and Recreation
Community Development

Subtotal Governmental Activities
Business-type Activities

Electric

Water

Sewer

Sanitation

Utility Administration

Subtotal Business-type Activities

Total Primary Govemment

Notes:

Program Revenues (1)

2006 2007 2008 2009
$ 146,707 235,023 248,686 166,510
1,433,664 993,039 1,069,359 1,417,210
2,226,067 1,002,408 2,730,998 2,063,737
440,068 468,880 408,230 483,083
811,828 303,971 318,153 1,270,168
5,058,336 3,003,321 4,776,326 5,400,708
12,157,303 13,896,173 14,991,995 15,514,757
1,458,538 2,029,495 1,501,808 1,543,074
1,758,058 2,132,605 3,083,572 2,616,106
501,295 567,773 565,929 582,524
77,677 77,768 62,628 149,798
15,952,871 18,703,814 20,205,932 20,406,259
$ 21,011,207 $ 21,707,135 $ 24,982,258 $ 25,806,967

(1} - For years prior to 2007 the Community Development Agency (the CDA) was reported as a special
revenue fund and part of the primary government. Beginning in 2007, the CDA was reported as a discretely

presented component unit.
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Program Revenues (1)

Tabhle 3

2010 2011 2012 2013 2014 2015
$ 162,090 $ 180,346 $ 167,203 $ 178,299 & 197118 3 204,504
1,207,182 1,191,562 1,244,574 1,322,378 1,356,860 1,167,996
1,420,127 5,366,625 5,267,865 3,159,552 4,269,092 1,512,436
458,852 261,595 301,180 815,206 813,260 864,408
442,357 348,462 559,859 500,747 822,888 1,435,950
3,690,608 7,348,590 7,540,681 5,976,182 7,460,116 5,185,294
16,541,380 17,702,209 18,047,853 18,597,162 19,304,632 20,212,014
1,644,196 1,574,491 1,902,489 1,819,844 1,813,087 1,875,637
4,221,201 3,341,490 3,494,203 3,321,618 3,155,976 3,301,613
585,872 607,487 617,193 653,644 681,405 706,228
86,145 79,762 58,339 203,236 321,894 91,443
22,978,794 23,305,439 24,120,077 24,685,604 25,276,994 26,186,935
$ 26,669,402 $ 30,654,029 $ 31,660,758 $ 30,661,786 $ 32,737,110 $ 31,372,229
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CITY OF SOUTH SIQUX CITY, NEERASKA
Fund Balances, Governmental Funds
L.ast Ten Fiscal Years

{medified accrual basis of accounting)

Fiscal Year (1)

2006

2007

2008

2009

General Fund
Reserved £ -
. Unreserved 1,464,806
Nonspendahle (2} .
Assigned (2) -
Unassigned (2} -

9,500
1,636,434

145,461
1,787,431

$ 145,461

2,268,807

Total General Fund $ 1,464,806

1,545,834

1,932,892

$ 2,414,288

Alf Other Governmental Funds
Reserved % 2,088,181
Unreserved, Reported in:
Special Revenue Funds 2,846,059
Capital Project Funds (844,222)
Nonspendable (2) -
Restricted (2) -
Committed (2} -
Assigned (2) -
Unassigned {2) -

1,840,476

2,358,153
(1,048,200}

2,346,908

2,219,885
(1,595,088)

$ 2,270,758

2,109,223
{1,580,325)

Total All Other Gavernmental Funds b 4,080,018

$

3,150,429

$

2,971,704

$ 2,780,668

(1) - For years prior to 2007 the Community Development Agency {the CDA) was reported as a
special revenue fund and part of the primary government. Beginning in 2007, the CDA was reported

as a discretely presented component unit.

{2) - The City implemented GASB 54 in fiscal 2011, which changed fund balance classifications for

pericds beginning after June 15, 2010.
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Fiscal Year (1)

Table 4

2010 2011 2012 2013 2014 2015

2 245,094 $ - % - 3 - 8 - $ -
1,830,242 - - - - -

- 100,617 160,617 364,011 442 572 534,472

- 13,184 63,6830 63,630 63,830 63,630

- 2,032,728 1,883,097 1,886,775 2,459 161 2,823,487

$ 2,075,333 $ 2,236,529 $ 2108244 $ 2,414,416 $ 2965383 $ 3,421,589
$ 2,602,046 $ - $ - $ - $ - 5 -
1,604,262 - . - - -
(765,719) - - - - -

- 3,619,000 930,380 888,908 1,048,837 980,826

- 2,763,773 2,526,073 3,603,078 4,486,054 5,412,973

- 292,250 8,132 - - -

- 741,163 752,048 2,158,141 1,318,278 139,040

- (1,495,817} {1,8580,514) {1,138,551) (999,284) {1,470,518)

$ 3,530,589 $ 5920568 $ 2,346,119 $  5511,578 $  5,853.885 $ 5,062,324
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CITY OF SOUTH SIOUX CITY, NEBRASKA
Changes in Fund Balances, Governmental Funds

Last Ten Fiscal Years

{modified accrual basis of accounting)

Revenues

Taxes

Franchise Taxes

l.ocal Oplion Sales Taxes
QOccupation Taxes

Ciher Taxes

Speclal Assessments
Licenses & Permits
Intergovernmantzl Revenue
Charges for Servicas
Fines and Forfeits

Sale of Land

Lottery Revenue

Imterest

Rental Incama
Contributlons
Reimbursements
Miscellaneous

Total Revenue

Expendifures
General Govarnment
Pubiic Safety
Public Works
Culture and Recreation
Community Sevelopment
Capital Projects
Debt Service: {2)
Principal
Interest
Total Expenditure
Excess {Deficlency) of Revenues
over expenditures

Other Financing Sources (Uses)
Proceeds from Debt Financing
Proceeds from Capital Lease

Sale of Capital Assets

Bond Refunding Payments
Transfers In

Transfers Out

Total Other Financing Sources {Uses)

Net Change in Fund Balances

Debt Service as a Percentage of
Noncapital Expenditures

Fiscal year {1)

7606 2607 2008 2009 2010
2474911 & 2297702 §  2.632.159 2,702,253 2.654,475
3,112,042 3,421,363 3,416,163 3,862,249 3,639,183
19,320 12,950 18,900 9,457 11,508
1,835 1,599 4,206 3,555 1,897
3,477,215 2,627,877 3,293,363 4,686,314 2,903,260
240,367 265,075 583,662 518,088 541,178
8,447 10,273 10,880 8,214 7,397
461,379 34,784 . . 83,375
680,971 79,009 60,424 89,354 62,553
374,994 198,330 138,133 34,859 30,549
337,781 359,907 421 452 564,543 546,810
173,977 27,141 26,608 45,299 44,755
- - 609,673 110,825 65,437
132,004 82,135 56,423 57,236 71,556
10,875,743 9,428,265 11,277,046 12,702,026 10,663,903
761,04 903,935 1,186,583 870,832 872,040
5,118,206 4,144,987 2,216,226 4,059,838 4,725,947
533,703 845,088 856,016 689,802 1,213,065
1,204,010 1,547,853 952,430 1,079,716 851,120
3,700,775 719,002 1,260,362 755,832 281,440
1,047,789 1,194,452 2,633,326 4,094,399 3,131,076
2,256,703
67,350 708,983 812,983 1,160,083
373,351 307,657 313,705 289,039
14,622.220 10,395,296 12,123,643 13,577,108 12,523,800
{3,746,477) (967,733) (846,567) (875,082) (1,859.807)
1,700,000 1,835,000 250,000 1,300,000 2,500,000
- 70,000 - . -
- (1,555,000) - - -
856,877 137,234 945,439 - 274,803
(858.877) (137.234) {140,609} (145.,580) (522,011)
1,700,000 350,000 1,054.830 1,184,410 2,261,895
(2.046477) & (8i7,733) & 208233 300,326 397,998
16.62% 12.61% 13.29% 13.24% 16.30%

(1) - For years prior to 2007 the Community Developmant Agency (the CDA) was reporied as a special revenue fund and part of the
primary government. Beginning in 2007, the CDA was reported as a discretely prasentad component unit,

{2) - The breakdown between principal and interest for years prior to 2007 was not available.
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Fiscal year (1)

Table 5

2011 2012 2013 2014 2015
2,861,320 2883519 8 3,069,598 2941741 § 2,087,002
. - 1,296,700 1,347,757 1,394,500
) ; 2,621,213 2,669,235 2,701,550
. . 48,238 46,557 27,239
3,891,687 3,549,616 . - ;
163 . 85,845 2,854 2,854
8,945 - 3,949 10,173 2,261
6,908,118 6,966,472 5,115,048 4,561,409 4,561,409
340,285 459,304 568,423 746,047 856,902
9,492 11,720 9,270 7,643 8,863
870 : 1,000 4,430 .
50,088 55,905 56,386 69,039 78,260
18,395 6,787 11,736 11,857 25,202
504,863 532,500 558,620 588,907 604,462
8,265 13,589 10,467 46,187 33,139
19,415 131,052 75,317 92,883 ;
45,805 16,049 263,158 132,461 50,404
14,668,491 14,626,513 13.794,087 13,280,320 13,371,357
713,942 926,332 905,160 872,528 954,835
4,903,398 4,883,831 5,049,087 4,542,773 4,654,843
961,806 854,934 961,145 859,335 1,260,494
811,575 790,575 1,074,636 928,448 1,181,392
544,248 3,200,861 257,281 858,526 301,548
3,961,423 5,076,765 7,300,484 3,491,894 2,521,674
1,197,083 1,332,084 1,263,750 1,245,000 2,010,000
349,150 324,895 391,200 386,672 358,124
13,442,636 18,400,278 17,232,743 13,185,375 13,842,910
1,225,855 (3.773.765) (3,438,676) 94,944 {471,553)
1,400,000 y 5,350,000 .
. y 29,649 - 20,150
- - (11,758) -
505,900 733,691 801,614 1,442,046 611,572
(786.340) (831,357) (762,865) {772,767 (495,504)
1,119,560 {97 545) 5,206,620 869,279 136,218
2,345,415 (BE71,411) & A.767,844 764,203 $  (335.335)
15.00% 10.63% 12.45% 21.56% 28.78%
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CITY OF SOUTH SIOUX CITY Table
Tax Revenues by Source, Governmental Funds

Last Ten Fiscal Years

{modified accrual basis of accounting)

Local

Option
Fiscal Property Sales Franchise Total
Year Tax Tax Taxes Taxes
2006 2,474,911 2,155,403 956,639 5,686,953
2007 2,297,702 2,384,408 1,036,955 5,719,065
2008 2,632,159 2,269,049 1,147,114 6,048,322
2009 2,702,233 2,636,373 1,225,876 6,564,482
2010 2,654,475 2,399,746 1,239,407 6,293,628
2011 2,861,320 2,500,542 1,382,145 6,753,007
2012 2,883,519 2,218,953 1,330,663 6,433,135
2013 3,069,598 2,621,213 1,295,700 6,986,511
2014 2,941 941 2,669,265 1,347,767 6,958,873
2015 2,987,222 2,701,680 1,394,590 7,083,362
Percentage
Change
In Dollars Over
10 Years 20.70% 25.34% 45.78% 26.78%
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CITY OF SOUTH SIOUX CITY, NEBRASKA
Assessed Value and Estimated Actual Value of Taxable Property (1)

Last Ten Fiscal Years

Table 7

FISCAL TOTAL TOTAL

YEAR REAL PROPERTY PERSONAL ASSESSED DIRECT
(2) RESIDENTIAL COMMERCIAL PROFERTY VALUE TAX RATE
2006 420,684,246 * N/A * 65,379,434 486,063,680 0.381162
2007 261,742,500 180,316,613 57,963,564 500,022,677 0.388785
2008 271,828,750 186,048,939 47,523,153 505,400,842 0.392706
2009 275,807,985 192,709,048 47,613,547 516,130,580 0.395877
2010 275,437,165 198,940,836 74,191,064 548,569,065 0.389493
2011 288,403,640 202,844,257 49,032,818 540,280,715 0.399119
2012 289,719,805 209,345,230 52,164,993 551,230,028 0.399118
2013 200,116,900 214,868,738 50,203,052 555,188,690 0.404321
2014 200,113,800 225,652,624 43,724,636 559,391,160 0.404262
2015 294,654,785 226,598,123 53,332,314 574,585,222 0.404265

{1) - Taxable property is assessed at 100% of its estimated actual value.

(2) - The assessed valuations are effective on September 1 of each year.

* Breakdown between residential and commercial real property is not available for years prior to 2007.

N/A - Not Available

Source; Dakota County Assessor's Office
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CITY OF SOUTH SIOUX CITY, NEBRASKA
Direct and Overlapping Property Tax Rates
Last Ten Fiscal Years

(rate per $100 of assessed value)

CITY OF SOUTH SIOUX CITY
GENERAL FUND
DEBT SERVICE
POLICE RETIREMENT
FIRE
LIBRARY

TOTAL CITY OF SOUTH SIOUX CITY

OVERLAPPING RATES (2)
DAKOTA COUNTY

SCHOOL DISTRICT NO 11

NORTHEAST TECH COMMUNITY COLLEGE
PAPIO MISSOURI NRD

AGRICULTURAL SOCIETY

EDUCATIONAL SERVICES UNIT #1
HISTORICAL SOCIETY

TOTAL OVERLAPPING RATES

TOTAL PROPERTY TAXES

Fiscal Year
2006 2007 2008 2009
$0.27309  §0.28035 % 0.27905 $0.27538
0.00418 0.00505 0.06500 0.00489
0.02182 0.02121 0.02498 0.02641
0.02950 0.02950 0.03000 0.03092
0.05260 0.05268 0.05368 0.05828
0.33116  0.38879 0.39271 0.39588
0.48118 0.48781 0.45010 0.42746
127816 1.28205 1.27492 1.26996
0.08962 0.09042 0.08230 0.09000
0.03909 0.03844 0.03485 0.03375
0.01140 0.01073 0.01040 0.01005
0.01765 0.01680 0.01609 0.01600
0.00203 0.00196 0.00194 0.00190
1.91913 192911 1.87060 1.84911
$2.30020 $2.31790 $2.26331  §2.24499

{1) Tax rates are per $100 of assessed valuation, and effective on September 1 of each year.

(2) Overlapping rates ara those of local and county governments that apply to

property ownars within the City of South Sioux City.
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Tabie 8

Fiscal Year

2010 2011 2012 2013 2014 2015

$ 0.27358 $ 0.27963 $0.27632  $ 0.28892 $ 0.28344 $ 0.28535
0.00456 0.00483 0.00454 - - -

0.02506 0.02544 0.02541% 0.02533 0.02536 0.02520
0.03092 0.03210 0.03500 0.03200 0.03150 0.03000
0.05538 0.05732 0.05786 0.05807 0.06397 0.06372
0.38849 0.39912 0.39912 0.40432 0.40428 0.40427
0.44342 0.44563 0.44974 0.44806 0.42291 0.36689
1.26673 1.26565 1.26376 1.20766 1.20359 1.20493
0.08354 0.09850 0.09525 0.00825 0.09930 0.09900
0.03276 0.03275 0.03275 0.03275 0.03275 0.03275
0.00953 0.00859 0.00826 0.00770 0.00693 0.00632
0.01500 0.01500 0.01500 0.01500 0.01500 0.01500
0.00183 0.00184 0.00182 0.00165 0.00157 0.00162
1.86281 1.86785 1.86658 1.81207 1.78205 1.72621

$2.25231 $ 2.26897 $226570 § 2.21639 $2.18631 $ 2.13048
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CITY OF SOUTH SIOUX CITY, NEBRASKA Table 9
Principal Property Taxpayers
Current Year and Nine Years Ago

2015 2006
% QF % OF
TOTAL CITY TOTAL CITY
TAXABLE TAXABLE TAXABLE TAXABLE
ASSESSED ASSESSED ASSESSED ASSESSED

TAXPAYERS VALUE RANK VALUE VALUE RANK VALUE
BEEF PRODUCTS INC S 24,856,575 1 4.22% $ 32,512,899 1 6.68%
RICHARDSON MILLING (AKA 21c} 21,929,522 2 3.72% $ -

CHS Inc (was Norfoik Buitding) 17,400,294 3 2.95% -

WAL-MART REALTY CO STORE 1332 9,074,775 4 1.54% 5,540,502 8 1.14%
GREAT WEST CASUALTY CC 7,428,120 5 1.26% 7,873,080 5 1.62%
IRET PROPERTIES 6,690,535 B8 1.14% 7.048,478 6 1.45%
MONTEBELLC INCORPORATED 6,660,340 7 1.13% 7,878,448 4 1.62%
LONG LINES S!OUXLAND LLC 6,259,421 8 1.06% -

VBC OF NEBRASKA, INC, 5,504,185 9 0.93% 5,552,910 7 1.14%
MFF MID-AMERICA SHOPPING CENTERS 4,900,000 10 0.83% -

Dakota Cold Storage - 13,688,893 2 2.82%
Cenagra { 21C) {now Richardson} 12,088,826 3 2.49%
PERKINS DELAWARE LLC 5,481,211 9 1.13%
GERKIN WINDOS AND DOORS - 4,834,839 10 0.99%
Total $ 110,703,767 19.27% $102,498,084 21.09%

Source: Dakota County Assessor's Cffice.
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CITY OF SOUTH SIQUX CITY, NEBRASKA Table 10
Property Tax Levies and Collections (1)
" Last Ten Fiscal Years

Fiscal Taxes Collected within the Total Collections to Date
Year Levied for Fiscal Year of the Levy Collections

Ended Fiscal - Percentage in Subsequent Percentage

Sep 30 Year (2) Amount {2) of Levy Years Amount of Levy
2006 1,852,690 1,716,532 92.65% 111,164 1,827,568 98.64%
2007 1,044,014 1,805,968 92.90% 116,268 1,922,236 98.88%
2008 1,984,740 1,850,932 93.26% 110,604 1,061,536 08.83%
2009 2,043,245 1,919,183 83.93% 102,089 2,021,272 98.92%
2010 2,136,637 1,912,062 89.49% 167,728 2,079,790 97.34%
2011 2,156,363 1,981,728 91.00% 108,805 2,090,533 = 96.95%
2012 2,200,061 1,882,131 85.55% 118,974 2,001,105 90.96%
2013 2,244,745 2,105,066 93.78% 157,994 2,263,060 100.82%
2014 2,271,209 2,175,578 95.79% - 2,175,578 95.79%
2015 2,326,439 2,412,252 103.69% - 2,412,252 103.69%

Source: Dakota County Treasurer, Dakota County, Nebraska

Notes:
{1} - GAAP Basis
(2) - Taxes levied & collected inciudes only real and personal property taxes received. Amounts exclude TIF and

motor vehicle taxes received.

11




CITY OF SOUTH SIOUX CITY, NEERASKA
Ratios of Qutstanding Debt by Type

Last Ten Fiscal Years

Governmental Activities

Tax
General Increment Bond

Fiscal Obligation Notes Revenue Anticipation Capital

Year Bonds Payable Bonds Notes Leases

2006 6,685,000 2,262,317 1,700,000 - -

2007 6,120,000 449,967 1,700,000 - -

2008 5,470,000 840,983 1,700,000 - -

2009 6,140,000 558,000 1,600,000 - -

2010 7,715,000 422,917 1,500,000 - -

2011 8,165,000 295,834 1,380,000 750,000 -

2012 7,085,000 168,750 1,255,000 1,735,000 -

2013 11,318,000 125,000 1,125,000 1,735,000 19,531

2014 10,235,000 100,000 985,000 1,735,000 9,882

2015 9,150,000 75,000 835,000 985,000 - |
Notes:

{1} - See Schedule 15 for personal income and population data,

{2} - Parsonal income information is not available for 2012 through 2015
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Business-Type Activities

Table 11

Net

State Bond Total Bonded Percentage
Revenue Revolving Anticipation Capital Primary Debt per of Parsanal
Bonds Loan Notes Leases Government Capita (1) Income (1)
12,071,021 1,504,458 - - 24,232,796 2,004.86 8.14%
14,642,771 1,401,806 - - 24,314,544 2,003.34 7.84%
16,239,521 3,783,832 - - 30,834,336 2,569.31 9.10%
19,131,578 4,299,806 - - 31,729,382 2,658.29 9.48%
18,222,215 5,080,087 3,590,000 - 36,630,219 2,735.73 9.60%
19,238,881 5,638,990 2,895,000 - 38,261,705 2,865.40 8.77%
18,235,816 5,227,041 2,895,000 - 36,601,607 2,741.08 (2)
17,556,435 4,910,136 4,395,000 - 41,181,102 3,084.03 {2)
16,816,361 5,985,316 7,020,000 44877 42,931,236 3,215.10 {2}
20,720,000 5,589,983 2,625,000 12,997 39,992,980 2,995.06 (2)
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CITY OF SOUTH SIOUX CITY, NEBRASKA Table 12
Ratics of General Bonded Debt Outstanding
Last Ten Fiscal Years

Ratio of
Net Debt
Tax Net Net To Estimated
General Increment Bond General Bonded Valuation
Fiscal Obligation Revenue Anticipation Note Capital Bonded Debt per  of Taxable
Year Bonds Bonds Notes Payahla Leases Debt Capita (1) Property (2)
2006 6,695,000 1,700,000 - 2,262,317 - 10,657,317 881.72 2.19%
2007 6,120,000 1,700,000 - 449,967 - 8,260,567 681.38 1.65%
2008 5,470,000 1,700,000 - 840,983 - 7,810,983 650.86 1.55%
2009 6,140,000 1,600,000 - 558,000 - 8,298,000 685.21 1.61%
2010 7,715,000 1,500,000 - 422,917 - 9,637,917 721.78 1.76%
2011 8,185,000 1,380,000 750,000 295,834 - 10,590,834 793.14 1.96%
2012 7,085,000 1,255,000 1,735,000 168,750 - 10,243,750 767.15 1.86%
2013 11,315,000 1,125,000 1,735,000 125,000 19,531 14,319,631  1,072.38 2.58%
2014 10,235,000 985,00C 1,735,000 100,000 9,882 13,064,882 978.42 2.34%
2015 9,150,000 835,000 885,000 75,000 - 11,045,000 827.15 1.92%

Notes: Details regarding the City's outstanding debt can be found in the notes to the financial statements.
{1) - Populaticn data ¢an be found in Table 15.

(2} - See Table 7 for property value data.
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CITY OF SOUTH SIOUX CITY, NEBRASKA
Computation of Direct and Overlapping Debt
As of September 30, 2015

Table 13

Net Estimated Direct and
Debt Percentage Overlapping Debt
GOVERNMENTAL UNITS Qutstanding Applicable (4) to the City
DIRECT:
City of South Sioux City (3) $ 11,045,000 100.00% $ 11,045,000
OVERLAPPING:;
Dakota County (1) 3,995,188 33.90% 1,354,362
South Sioux City Community Schoo! (2) 10,280,000 65.93% 6,777,604
Total Overlapping 14,275,188 8,131,973
Total Direct and Overlapping Debt $ 25,320,188 $ 19,176,973

Sources:
(1) - County Auditor, Dakota County
(2) - South Sioux City Community School District

(3) - Includes governmental General Obligation Bonds and Notes only.
(4) - For debt repaid with property taxes, the percentage of overlapping debt applicable is estimated using
assessed property values. Applicable perventages were estimated by determining the portion of another
government unit's assessed value that is within the City's boundaries and dividing it by each unit's total

assessed value.
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CITY OF SQUTH SIOUX CITY, NEERASKA Table 14
Pledged Revenue Coverage
Last Ten Fiscal Years

Direct Net Debt Service Requirements

Fiscal Gross Operating Available

Year Revenue (1) Expenses (2) Revenue Principal (3) Interest Total Coverage
2006 16,098,689 13,552,680 2,546,009 793,433 530,622 1,324,055 1.92
2007 18,339,197 14,510,595 3,828,602 782,652 607,899 1,350,551 2.75
2008 20,284,615 16,333,304 3,951,311 830,568 805,409 1,635,977 2.42
2009 20,553,815 17,821,311 2,732,504 968,567 994,509 1,863,076 1.39
2010 23,205,133 18,695,297 4,309,836 1,133,744 1,033,086 2,166,830 1.99
2011 23,318,798 20,538,841 2,779,957 1,196,825 1,034,076 2,231,801 1.25
2012 23,058,164 20,157,347 3,800,817 1,320,949 1,018,525 2,348,474 1.62
2013 24,566,961 20,799,787 3,767,174 1,006,905 1,002,362 2,009,267 1,87
2014 25,824,656 22,088,216 3,736,480 1,119,355 1,022,043 2,141,398 1.74
2015 27,025,120 22,347,929 4,677,191 1,155,332 1,050,827 2,206,159 212

Notes:
(1) - Total revenue including non-operating revenues
(2) - Operating expenses exciusive of depreciation and amortization

(3) - Exclusive of bonds refunded
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CITY OF SOUTH SIOUX CITY, NEBRASKA
Demographic and Economic Statistics
Last Ten Fiscal Years

Table 15

Per Capita

Fiscal Personal Personal School Unemployment

Year Population {1) Income (3) Income {2)  Enrollment (4) Rate {5)
2006 12,087 297,763,245 24,635 3,462 4.10%
2007 12,137 310,330,953 25,569 3,495 4.20%
2008 12,001 338,800,231 28,231 3,493 4.00%
2009 11,936 334,637,696 28,036 3,581 5.50%
2010 13,353 380,647,147 28,499 3,658 7.90%
2011 13,353 391,509,960 23,320 3,628 5.00%
2012 13,353 n/a n/a 3,577 6.00%
2013 13,353 n/a n/a 3,616 6.00%
2014 13,353 n/a nfa 3,660 5.80%
2015 13,360 n/a nfa 3,025 3.80%

Sources: (1) The Nebraska Databook provided by the NE Department of Economic Development for

years prior to 2010

2010 and forward obtained from the .S, Census Bureau
(2) The Nebraska Databook provided by the NE Department of Economic Development
Per capita personal income numbers are for Dakota County
Per capita personal income numbers for 2012 through 2015 were unavailable
(3) Computation of per capita personal inceme multiplied by population

{4) South Sioux City Communrity Schools

{5) The Nebraska Department of Labor

n/a Information is not available.
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CITY OF SOUTH SIOUX CITY, NEBRASKA
Principal Employers

Table 16

Current Year (1)
2015

PERCENTAGE

OF TOTAL CITY
EMPLOYER EMPLOYEES RANK EMPLOYMENT
Tyson 4,000 1 40.0%
South Sioux City Communty Schools 530 2 5.3%
Great West Casuaity 510 3 51%
BRI 350 4 3.5%
Walmart 235 5 2.4%
Gerkin Windows & Doors 195 6 2.0%
Marina Inn 140 7 1.4%
Hy-Vee 127 8 1.3%
F L Smidth 125 9 1.3%
Sicux City Foundry 1C0 10 1.0%
City of South Sioux City 106 11 1.1%
Bimbo Bakeries USA 70 12 0.7%
Total Principal Employers 6,488

Source: Scuth Sioux City Chamber of Commerce

Notes:
{1} - Comparative data for nine years ago not currently available.
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CITY OF SOUTH SIOUX CITY, NEBRASKA Table 17
Full-time Equivalent City Government Employees hy Function
Current Year (1)

Fiscal Year
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

General Government

General Administration 2 3 3 3 3 3 3 3 3 4

Buildings and Grounds 2 3 3 5 5 5 5 5 4 4
Public Safety

Pgiice 27 33 32 35 32 32 32 33 3 30

LEG 8 12 10 14 14 14 14 13 13 11

Emergency Medical Services ¢ 0 2. 2 3 3 3 5 3 4
Public Works

Streets 5 6 6 7 7 3 8 8 a 9

Auto Maintenance 1 1 1 1 1 1 1 1 1 1
Culture and Recreation

Parks and Recreation 1 2 1 1 1 1 1 3 4

Campground ¢ 0 0 1 1 1 1 1 1 2

Library 5 5 5 7 7 7 7 7 8 7
Community Development 1 1 1 1 1 1 1 1 1 1
Buslness-Type Activities

Combined Utilites 10 11 11 12 13 13 14 14 12 11

Buliding Inspections 4 4 4 4 4 4 4 4 4 4

Water 8 7 8 8 7 8 6 3] 7 7

Sewer 3 3 3 3 4 5 5 5 4 4

Fiber Optics 3 3 3 3 3 3 3 3 3 3
Total 78 94 91 107 106 107 108 111 106 108

Source:  City of South Sioux City Finance

Note: A full-time employee is scheduled to work 281 days per year (365 minus two days off per week). At
eight hours per day, 2,088 hours are scheduled per year {Including vacation and sick leave). Full-time
equivalent employment is calculated by dividing total labor hours by 2,088,

(1) - The information for years pricr to 2006 is not readily available.
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CITY OF SOUTH SIOUX CITY, NEBRASKA

Table 18
Operating Indicators by Function
Current Year (1)
Fiscal Year
FUNCTION 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
General Government
Building Permits Issued 108 111 a2 g0 78 70 78 85 80 78
Public Safety
Police:
Criminal Arrests 449 725 621 755 697 712 859 789 399 598
Traffic Tickets 1,937 2,319 1,676 1,667 1,649 1,602 1,827 944 989 1725
All Other Tickats 698 1,084 1,385 1,006 506 1,187 460 1,001 567 559
Drug/Alcohal Arrasts 450 454 474 338 296 207 361 249 229 27
Fire:
Rescue Calls 530 501 481 502 538 573 673 830 T4 887
Fire Calls 09 77 81 a5 105 102 101 8g 101 107
Culture and Recreation
Library
Total Circulation 37,763 32,809 36,728 22,531 38,788 43,486 47,790 53,119 56,139 52,503
Llbrary Patrons 73,914 72,867 76,408 78,822 80,112 81,814 91,303 08,045 100,131 112,603
Material Checked Out 35,158 32,255 35,088 22,531 38,788 43,486 47,780 53,118 586,139 52,503
Water:
New connections 109 32 10 10 10 3 16 43 16 17
Average Dally Consumption 2.54 2.54 1.54 2.02 2.14 2.47 3.10 3.40 2.40 2.80
(millions of gallons)
Peak Daily Consumption 3.43 4.00 4.00 3.80 3.80 4.21 3.80 4.00 3.80 4.00
{millions of gallons}
Water Main Breaks 25 32 30 61 20 14 44 ) 17 18
Sewer:
Water Pollution Control
Average Daily Sewage Treatment 1,60 1.70 1.64 1.55 1.70 2.27 1.92 2.10 2.2 2.4
{millions of gallons} ,
Sewer Maintenance .
Sawer Inspections 20,000LF 16800LF 20,000LF 55000LF 25000LF 50,000LF 67,000LF 65000LF 37000LF 40000 LF
permenth  permonth  per manth  permonth  per month  permonth  permonth  permonth  per month per month

Souces: Various City Departments

{1} - The informaticn for years prior to 2006 is not readily availabie,
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CITY OF SOUTH SIQUX CITY, NEBRASKA Table 19
Capital Asset Statistics by Function i
Current Year {1} l
Fiscal Year
2008 2007 2008 2009 2010 2011 2012 2013 2014 2015
FUNCTION
Fubiic Safety
Palice
Police Stations 1 1 1 1 1 1 1 1 1 1
Patral Cars 14 19 20 20 22 18 20 16 18 20
Fire
Fire Staticns 2 2 2 2 2 2 2 2 2 2
Engines 10 10 10 11 11 11 12 12 12 8
Public Works
Streets
Streets {Miles) 7.9 69.0 67.9 67.9 67.9 67.9 68.4 70.3 ! |
Streetlights (City Owned) 2,100 2,100 2,100 2,100 2,100 2,100 2,099 1435 1211 1508
Culture and Recreation |
Parks Acres 2238 223.6 223.6 278.5 278.6 331 a 331 317 317 '
Parks 11 1 11 12 11 11 11 11 i 10 !
Swimming Pocls 2 1 2 1 1 1 1 1 1 1
Tennis Courts 5 5 5 5 5 5 5 2 2
Baseball/Softball Diamonds 11 11 1 1 | 11 11 11 7 7
Soccer Fields 17 17 17 17 17 17 17 17 17 17 |
Trails (Miles) 14 14 16 17 18 18 13 19 18 19 |
Libraries 1 1 1 1 1 1 1 1 1 1 ‘
Watar
Water mains (miles) 85 78.5 78.5 78.5 79 79 79.5 80 79.5 80
Fire Hydrants {City maintained) 453 527 527 527 531 602 17 602 846 646
Treatment plants 2 2 2 2 2 2 2 2 2 2
Sewer
Sanitary sewer (miles) 40 43 47 47 47 48 48.5 49 49.5 51.5
Lift Stations 14 16 13 16 15 17 17 17 17 17

Sources: Various City Depariments

(1) - The information for years prior to 2008 s not readily available.
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CITY OF SOUTH SIOUX CITY, NEBRASKA
Schedule of Expenditures of Federal Awards (Cash Basis)
For the Year Ended September 30, 2015

Agency or
CFDA Pass-Through Program
Grantor/Program Number Number Disbursements
Direct:
U.S. Department of Commerce:
Economic Adjustment Assistance 11.307 05-89-05484 & 9,458
U.S. Department of Commerce
Public Works and Economic Adjustment Assistance Programs 11.300 05-01-05591 189,750
Executive Office of the President:
High Intensity Drug Trafficking Areas Program 95.001 18,838
Indirect;
t).3. Department of Agricuiture
Passed through the Nebraska Department of Agriculture A
Specialty Crop Grant 10.170 18-13-209 17,264
U.S. Department of Housing and Urban Development:
Passed through the Nebraska Department of
Economic Development:
Community Development Block Grant 14.228 13-PW-004 174,629
Community Development Block Grant 14.228 13-HO-5088 208,394
Community Development Block Grant 14.228 12-PW-007 23,479
406,502
Passed through the City of Sioux City, lowa
HOME Investment Partnerships Program 14239 18,423
U.S. Department of the Interior:
Passed through the Nebraska Game and Parks Commission
Qutdoor Recreation Acquisition, Development & Planning 15.916 31-01019 59,794
U.S. Department of Justice:
Passed through the Nebraska Commission on Law Enforcement:
Crime Victim Assistance 16.575 13-VA-2006 53,041
Passed through the Nebraska Department of Highway Safety:
Highway Planning and Construction 20.205 3,698
Highway Planning and Construction 20.205 3,850
Highway Planning and Construction 20.205 3,099
Highway Planning and Construction 20,205 2,303
12,950
Executive Office of the President:
Passed through the Nebraska State Patrol,
High Intensity Drug Trafficking Areas Program 95.001 134008 12,970
High Intensity Drug Trafficking Areas Program 95.001 14H0D08 135
High Intensity Drug Trafficking Areas Program 95.001 15HD08 91,433
$ 104,538
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CITY OF SOUTH SIOUX CITY, NEBRASKA
Schedule of Expenditures of Federal Awards {Cash Basis) - Continued
For the Year Ended September 30, 2015

Agency or
CFDA Pass-Through Program
Grantor/Program Number Number Disbursements
Indirect:
U.5. Department of Homeland Security;
Passed through the Nebraska Emergency Management Agency
Disaster Grants - Public Assistance (Presidentially

Declared Disasters) 97.036 105,800

Total 3 996,358
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CITY OF SOUTH SIOUX CITY, NEBRASKA
Schedule Of Expenditures of Federa! Awards (Cash Basis) — (Continued)
For the Year Ended September 30, 2015

Notes to Schedule of Expenditures of Federal Awards

Note 1 - Basis of Presentation - The accompanying Schedule of Expenditures of Federal
Awards includes the federa! grant activity of the City of South Sioux City and is
presented on the cash basis of accounting. The information in this schedule is
presented in accordance with the requirements of OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Qrganizations. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used
in the preparation of, the financial statements.
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CITY OF SOUTH SIOUX CITY, NEBRASKA
Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2015

Part I: Summary of the Independent Auditors' Results

(i)

An unmodified opinion was issued on the financial statements.
A material weakness In internal contrel over financial reporting was disclosed by the audit of
the financial statements.
The audit did not disclose any non-compliance which is materia! to the financial statements.
Material weaknesses in internal control over major programs were disclosed by the audit of
the financial staterments.
An unmodified opinicn was issued on compliance with requirements applicable to each major
program.
The audit disclosed audit findings which were required to be reported in accordance with
Office of Management and Budget Circular A-133, Section .510(a).
The major programs ware as follows:

11.300 ~ Public Works and Economic Adjustment Assistance Program

14.228 — Community Development Block Grant
The dollar threshold used to distinguish between Type A and Type B programs was
$300,000.
The City of South Sioux City did not qualify as a low-risk auditee.

Part ll: Findings Related to the Financial Statements:

Instances of Non-Compiiance:
No matters were noted.
There were no prior year audit findings.

Material Weékness:

2015-001 - Financial Reporting

Condition and Criteria — The auditors were required to propose and have management post
adjusting journal entries to the fund financial statements in order for the financial statements
to conform with U.S. generally accepted accounting principles. Management is respensible
for the preparation of financial statements in accordance with U.S. generally accepted
accounting principles (GAAPR).

Effect - The financial statements provided by managsment are not presented entirely in
accordance with U.S. generally accepted accounting principles.

Cause - With a limited number of personnel and current staff workload, the time constraints
and staff expertise do not allow for all required year end U.S. GAAP adjusting journal entries
to be posted.

Recommendation — We recommend that the City train additional business office staff on U.S.
GAAP and government accounting standards to heip reduce the amount of adjusting journal
entries and increase their knowledge of the required reporting standards.

Views of Responsible Officials — City management feels that hiring additional personnel to
implement the additional U.S. GAAP adjusting journal entries would not be cost-effective.
However, management has and will continue to monitor this process on a regular basis.

Part lll: Findings Related to Federal Awards

Instances of Non-Compliance:

No matters were noted.
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CITY OF SOUTH SIOUX CITY, NEBRASKA
Schedule of Findings and Questioned Costs
Forthe Year Ended September 30, 2015

Part lll: Findings Related to Federal Awards (Continued)

Material Weaknesses:

2015-002 - Grant/SEFA Administration

Condition and Criteria — During the audit, we identified adjustments necessary for the
Schedule of Expenditures of Federal Awards. Adjustments were subsequently made by the
City to properly include all amecunts and information in the Schedule of Expenditures of
Federal Awards.

Effects — Because of insufficient review or supervision, financial reporting is susceptible to an
increased risk of errors or omission and fraud and/or misappropriations.

Cause — With a limited number of personnel and current workload, time constraints and staff
expertise do not allow review.

Recommendation — The City should implement procedures to ensure all federal grants are
identified and included in the City's Schedule of Expenditures of Federal Awards at the
appropriate amounts,

Views of Responsible Officials — The City understands the nature of the weaknesses and will
double check all grants in the future to ensure all information is properly included in the
Schedule of Expenditures of Federa! Awards.
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CITY OF SOUTH SIOUX CITY, NEBRASKA
Schedule of Prior Year Findings and Questioned Costs
For the Year Ended September 30, 2015

Material Weaknesses:

2014-001 Financial Reporting

Observation - During the audit, we identified material amounts of receivables,
payables and capital asset additicns not recorded in the City's financlal statements.
Cash reclassifications were also identified. Adjustments were subsequently made by
the City to praoperly include these amounts in the financial statements.

Recommendation - The City should implement procedures to ensure all receivables,
payables, capital asset additions and cash reclassifications are identified and
included in the City's financial statemants.

Respeonse - We will double check these in the future to avoid any missing
receivables, payables, capital asset or cash reclassification transactions.

Status ~ No issues related to Federal Awards noted in 2015.

2014-002 Grant Administration/Schedule of Expenditures Awards

Condition and Criteria — During the audit, we identified adjustments necessary for the
Schedule of Expenditures of Federal Awards. Adjustments were subsequently made
by the City to properly include all amounts and tnformation in the Schedule of
Expenditures of Federal Awards,

Effect — Because of insufficient review or supervision, financial reporting is
susceptible to an increased risk of errors or omission and fraud and/or
misappropriations.

Cause — With a limited number of persennel and current workload, time constraints
and staff expertise do not allow review.

Recommendation — The City shouild implement procedures to ensure all federal
grants are tdentified and included in the City's Schedule of Expenditures of Federal
Awards at the appropriate amounts.

Views of Responsible Officials — The City understands the nature of the weaknesses
and will double check all grants in the future to ensure all information is properly
included in the Schedule of Expenditures of Federal Awards.

Current Status — This finding still exists.

117




21 1% Avenue NW
P.Q. Box 1010

WI L LIAM S v Le Mars, 1A 51031
& COMPANY:c s 1717) 5459043

Certified Public Accountants www.williamscpas.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Honorable Maycr, Members of the City Council
City of South Sioux City, Nebraska

Report on Compliance for Each Major Federal Program

We have audited the City of South Sioux City, Nebraska's compliance with the types of compliance
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on each of its major federal programs for the year ended September 30, 2015. The City of
South Sioux City's major federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned zosts.

Managemeni{’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants
applicable to its federal programs.

Auditor's Responsibility

Cur responsibility is to express an opinion on compliance for each of the City of South Sicux City's major
faderal programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptrolier General of the United States; and OMB Circular A-133, Audifs of Stafes, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit fo obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the City's compliance with
those requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinicn on compliance for each major federal
program. However, our audit does not provide a legal determination of the City’s compliance.

Opinion on Each Major Federal Program
In our opinion, the City of South Sioux City complied, in all material respects, with the types of compliance
requirements raferred to above that could have a direct and material effect on each of its major federal

programs for the year ended September 30, 2015.

Report on Internal Control Over Compliance

The management of the City of South Sioux City is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the City of South Sioux City's internal control over
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compliance with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on internal control
over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinicn on
the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the City of South Sioux City's internal control over compliance.,

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A maferial weakness in infernal control over compliance is a deficiency, or
combination of deficiencies, in internai control over compliance, such that there is a reascnable possibility that
material noncompliance with a type of compliance requirement of a federal program wili not be prevented, or
detected and corrected, on a timely basis. We consider the deficiency in internal control over compliance
described in the accompanying schedule of findings and guestioned costs as item 2015-002 to be a material
weakness.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not desigred to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies and therefore, material weaknesses or
significant deficiencies may exist that were not ideniified. However, as discussed above, we identified certain
deficiencies in internal contro! over comgpliance that we consider to be material weaknesses.

The City's response to the internal control over compliance findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. The City's response was not subjected to the
auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the
response,

The purpose of this report on internal control over compliance is sclely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of OMB Circular A-
133. Accordingly, this report is not suitable for any other purpose.

WM "/47%‘7 ’pf ¢

Certified Public Accountants

Le Mars, lowa
March 9, 2016
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Certified Public Accountants www, williamscpas.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor, Members of the City Counci}
City of South Sicux City, Nebraska

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, the discretely presented compenent unit, each major fund, and
the aggregate remaining fund information of the City of South Sioux City, Nebraska as of and for the
year ended September 30, 2015 and the related notes to the financial statements, which collectively
comprise the City's basic financial statements and have issued our report thereon dated March 9, 2018,

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of South Sioux
City’s internal control over financial reporting (internal centrol) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City of South
Sioux City's internal control. Accordingly, we do not express an opinion on the effectiveness of the City
of South Sioux City's internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that
were not identified. However, as described in the accompanying schedule of findings and questioned
costs we identified a certain deficiency in internal control that we consider to be a material weakness.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a
timely basis. We consider the deficiency described in the accompanying schedule of findings and
guestioned costs as item 2015-001 to be a material weakness.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of South Sioux City's financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have
a direct and materia! effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was nct an objective of our audit and, accerdingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

City of South Sioux City’'s Response to Findings

The City of South Sioux City's response to the findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. The City of South Sioux City's response
was not subjected to the auditing procedures applied in the audit of the financial statements and,
accordingly, we express no opinion on it

Purpose of this Report

This purpose of this is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the City's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

We would like to acknowledge the many courtesies and assistance extended to us by personnel of the
City during the course of our audit,

If you have any guestions cancerning the above matters, we would be pleased to discuss them with

you at your convenience.
WMU é;?%“‘ Z "ﬂ ¢

Certified Public Accountants

Le Mars, lowa
March 9, 2016
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Schedule of Findings and Questioned Costs

Corrective Action Plan Quam Life.. &
Septembar 30, 2015 A Cardinal Rule

Department of Commerce

Tha City of South Sioux City, Nebraska, respectfully submits the following correclive action plan for the year ended
September 30, 2015,

The audit was performed by Willlams & Company, P.C., P.Q. Box 1010, Le Mars, fowa, for the fiscal year ended
September 30, 2015.

The findings from the September 30, 2015 Schedule of Findings and Questicned Costs is discussed below. The
finding is numbersd consistently with the number assigned in ths schedule,

MATERIAL WEAKNESSES:!

2015-002 Grant Administration/Schedula of Expanditures of Federal Awards

Condition and Criteria ~ During the audit, we identified adjustments necessary for the Schedule of
Expendltures of Federal Awards. Adjustments were subsaquently made by the City to properly include all
amounts and information in the Schedule of Expsnditures of Federal Awards.

Effacts — Because of insufficient review or supervisian, financial reporting is susceptibie to an increased
risk of errors or omission and fraud and/or misappropriations.

Cause — With a limited number of personnel and current workioad, time constraints and staff expertise do
not allow review,

included in the City's Schedule of Expenditures of Federal Awards at the appropriate amounts.

Views of Responsible Officials - The City understands the nature of the weaknasses and will double check
all grants in the future to ensure all informatien is properly included in the Schedule of Expenditures of
Federal Awards.

If the Depa.rtment of Commerce has questions regarding this plan, please call Nancy Walsch at 402-494-7594.

Sinceraly yours,

CITY OF SOUTH SICUX CITY, NEBRASKA

7 [y Lefeticdie

Nanci Ann Walsh, Cily Treasurar/Finance Officer

Sonth Sioux City
bxfaxd Gity of South Siolk°City, Nebraska
1615 First Avenue, South Sioux City, Nebraska 68776-2245 South Sioun City
Phone: 402-494-7500 Fax: 402-494-7527 TTD: 402-494-7500 ext 339 Hebrosia
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